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Summary Information About the Funds   

 

Summary Prospectus  
 

The Fund described below is available directly only to annual conferences, plan sponsors and other  

organizations affiliated with The United Methodist Church (ñInstitutional Investorsò). Before you invest, you may 

want to review the full Investment Funds Description, which contains more information about the Fund and its risks. 

You can find the full Investment Funds Description and other information about the Fund online at 

www.wespath.com/funds_services/our_funds/. You may also request a copy of this document at no cost by calling 

847.866.4100 or by sending an e-mail request to investmentinfo@wespath.com. 

 

The Fund described below is offered by UMC Benefit Board, Inc., an Illinois not-for-profit corporation (the ñFund 

Managerò). The Fund Manager offers the Fund on behalf of the General Board of Pension and Health Benefits of the 

United Methodist Church, Incorporated in Illinois (the ñIllinois Corporationò), and Wespath Investment Management, 

a division of the Illinois Corporation (ñWespathò). The Illinois Corporation administers benefit plans on behalf of 

participants enrolled in its plans. Wespath manages accounts on behalf of Institutional Investors. 

 

SHORT TERM INVESTMENT FUND 

 

Investment Objective 

 

The Short Term Investment Fund (ñSTIFò or the ñFundò) seeks to maximize current income consistent with 

preservation of capital. 

 

Fees and Expenses 

 

The following table describes the fees and expenses that you may incur if you buy and hold units of STIF. Other funds 

offered by the Fund Manager purchase units of STIF with residual cash holdings. Hence, participants and Institutional 

Investors in other funds offered by the Fund Manager will invest indirectly in STIF. The fee tables for these other 

funds do not reflect expenses incurred by those other funds investing in STIF. If they did, the overall fees and expenses 

would be fractionally higher. When considering investment in STIF, fees and expenses are only one of many factors 

that Institutional Investors should consider. 

 

Annual Fund Operating Expenses 

(expenses that you incur each year as a  

percentage of the value of your investment) (1)                 As a %   

 

 

    Per $1,000 

Management Fee ........................................................................... 0.10%                $1.00 

Administrative and Overhead Expenses ......................................  0.25%        $2.50 

Total Annual Fund Operating Expenses ........................................ 0.35%        $3.50 

_______________ 

(1) The table reflects actual and accrued expenses consistent with Fund performance results and audited financial statements. 

All expenses of STIF are paid directly out of STIF and are reflected in the unit price calculated for the Fund. The unit 

price is multiplied by the number of units held in each Institutional Investorôs account to determine the total value of the 

Institutional Investorôs holdings in the Fund. More information about the calculation of these expenses is available in the 

definition of ñExpense Ratioò set forth in the Glossary of Terms of the Investment Funds Description. 

 

http://www.wespath.com/funds_services/our_funds/
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Example 

 

This example is intended to help you compare the cost of investing in STIF with the cost of investing in other mutual 

funds. The example assumes that you invest $10,000 in STIF for the time periods indicated and then redeem all of your 

units at the end of those periods. The example also assumes that your investment has a 5% return each year (net of 

expenses) and that STIFôs annual fund operating expenses remain the same at 0.35%. Although your actual costs may 

be higher or lower, based on these assumptions, your costs would be as follows:  

 

1 Year 3 Years 5 Years 10 Years 

$37 $116 $204 $464 

The cumulative impact of fees and expenses can substantially reduce account growth.  

The Department of Labor (ñDOLò) has provided an example of the long-term impact of fees at 

www.dol.gov/ebsa/publications/401k_employee.html. 

 

Principal Investment Strategies 

 

STIF seeks to achieve its investment objective by investing primarily in short-term fixed income securities. STIF 

holdings include government and agency bonds, corporate bonds, international fixed income securities, commercial 

paper, certificates of deposit, and other similar types of investments. STIF employs an active investment management 

strategy. STIF seeks to slightly outperform its performance benchmark, the Bank of America Merrill Lynch 3-Month 

Treasury Bill Index. STIF seeks diversification across sectors, industries, issuers, and credit quality. The individual 

security quality can range from AAA to A, though STIF may hold lower rated securities from time to time. For the 

Fund as a whole, the combined holdings of securities from one issuer, not including U.S. Treasuries and government 

agency securities, may not constitute more than 10% of the Fund or $20 million, whichever is greater. The dollar 

weighted average life for the Fund may not exceed 1.5 years, and no instrument with a maturity greater than 3.1 years 

is permitted. 

 

STIFôs investment program is administered in accordance with the Investment Strategy Statement and the Statement of 

Administrative Investment Policy (collectively, the ñInvestment Policyò) of the Illinois Corporation (together with the 

Fund Manager, the ñGeneral Boardò). STIF selects and manages investments in a manner that is consistent with a 

methodology termed ñSocially Responsible Investing,ò an investment strategy dedicated to attaining market rates of 

return, while upholding the social values of the organization administering the investment program. STIF participates 

in the Portfolio Screening aspect of Socially Responsible Investing. Portfolio Screening is the practice of including or 

excluding securities from an investment portfolio, based on the Social Principles of The United Methodist Church. 

 

Principal Investment Risks 

 

STIF is designed for Institutional Investors who seek conservative short-term investments that focus on capital 

preservation and liquidity. All investments carry some degree of risk that will affect the value of STIF investments, its 

investment performance and the price of its units. As a result, loss of money is a risk of investing in the Fund. STIF is 

subject to the following principal investment risks: market risk, investment style risk, security specific risk, credit risk, 

interest rate risk, and liquidity risk.  

 

For further discussion of the Fundôs investment strategies and risks, please refer to ñPrincipal Investment 

Strategies and Principal Investment Risks of the Funds ð Short Term Investment Fundò in the Investment 

Funds Description. 

 

http://www.dol.gov/ebsa/publications/401k_employee.html
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Past Performance 

 

The following bar chart and table provide some indication of the risk of investing in the Fund by showing changes in 

the Fundôs performance from year to year and by showing how the Fundôs compounded annual rate of return for 1 and 

5 years and since its inception compared with those of its performance benchmark, the Bank of America Merrill Lynch 

3-Month Treasury Bill Index. The index figures do not reflect deduction for fees, expenses or taxes.  Fund inception for 

STIF was April 30, 2002. The total institutional deposits in STIF as of December 31, 2010 were $141.7 million. 

The Fund Manager believes the current universe of comparable mutual funds for STIF is too small for any meaningful 

comparison. As a result, the performance data below does not show the Fundôs investment performance in comparison 

to the median investment performance of a universe of comparable mutual funds. 

 

Historical returns are not indicative of future performance. Returns earned are net of fees. The Fund is neither insured 

nor guaranteed by the U.S. government. Quarterly updates of the Fundôs performance are provided by the Fund 

Manager at www.wespath.com/funds_services/historical_funds_performance/ by the beginning of each February, May, 

August and November for the prior quarter end. 

 

 
  

Inception date for STIF was April 30, 2002 

 

Best Quarter: December 31, 2006 1.2% 

Worst Quarter: September 30, 2008 -0.8% 

 

Compounded annual Returns for 

the Periods Ending December 31, 

2010, net of fees 

1 year 5 years Inception 

STIF 0.2% 2.4% 2.2% 

BofA Merrill Lynch 3-Month 

Treasury Bill 
0.1% 2.4% 2.2% 
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Management 

 

Investment Adviser 

The Fund Manager is the investment adviser to the Fund. 

 

Subadviser 

 

BNY Mellon Cash Investment Strategies is the primary investment subadviser to the Fund. Please see Exhibit 1 for a 

complete listing of investment managers. 

 

Purchase and Sale of Fund Units 

  

There is no minimum investment amount for the Fund. Institutional Investors may redeem units of the Fund by 

contacting a representative of Wespath. 

 

Tax Information  

 

STIF does not distribute interest payments or other related amounts but rather retains and includes such items in the 

Fundôs net asset value. If the Fund were to make distributions, they generally would not be taxable to Institutional 

Investors since those entities are tax-exempt. The Fund is potentially subject to Unrelated Business Taxable Income 

(ñUBTIò), and, while the Fund Manager tries to avoid incurring UBTI, it is possible that some investments may 

generate UBTI. In those cases, the UBTI is paid by the Fund Manager on behalf of the Fund. 

 

 

Summary Prospectus  
 

The Fund described below is available only to eligible individuals through the plan sponsors (such individuals referred to 

herein as ñParticipantsò). Before you invest, you may want to review the full Investment Funds Description, which 

contains more information about the Fund and its risks. You can find the full Investment Funds Description and other 

information about the Fund online at www.gbophb.org/sri_funds/funds/home.asp. You may also request a copy of this 

document at no cost by calling 800.851.2201 or by sending an e-mail request to prcwebteam@gbophb.org. 

 

The Fund described below is offered by UMC Benefit Board, Inc., an Illinois not-for-profit corporation (the ñFund 

Managerò). The Fund Manager offers the Fund on behalf of the General Board of Pension and Health Benefits of the United 

Methodist Church, Incorporated in Illinois (the ñIllinois Corporationò). The Fund is available only to Participants enrolled 

in retirement plans administered by the Illinois Corporation. 

 

STABLE VALUE FUND 

 

Investment Objective 

 

The Stable Value Fund (ñSVFò or the ñFundò) seeks to preserve capital and to earn current income. 

 

Fees and Expenses 

 

The following table describes the fees and expenses that you may incur if you buy and hold units of SVF. Residual 

cash holdings of SVF are invested in the Short Term Investment Fund (ñSTIFò) offered by the Fund Manager. The fee 

http://www.gbophb.org/sri_funds/funds/home.asp
mailto:prcwebteam@gbophb.org
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table does not reflect the indirect expenses of investing in STIF. When considering investment in SVF, fees and 

expenses are only one of many factors that Participants should consider.  

 

Annual Fund Operating Expenses 

(expenses that you incur each year as a  

percentage of the value of your investment) (1)                 As a %   

 

 

    Per $1,000 

Management Fee 0.08%                $0.80 

Administrative and Overhead Expense 0.27%       $2.70 

Total Annual Fund Operating Expenses                    0.35%        $3.50 

_______________ 

(1) The table reflects actual and accrued expenses consistent with Fund performance results and audited financial statements. All 

expenses of SVF are paid directly out of SVF. The unit price is multiplied by the number of units held in each investorôs 

account to determine the total value of the investorôs holdings in the Fund. More information about the calculation of these 

expenses is available in the definition of ñExpense Ratioò set forth in the Glossary of Terms of the Investment Funds 

Description. 

 

Example 

 

This example is intended to help you compare the cost of investing in SVF with the cost of investing in other mutual 

funds. The example assumes that you invest $10,000 in SVF for the time periods indicated and then redeem all of your 

units at the end of those periods. The example also assumes that your investment has a 5% return each year (net of 

expenses) and that SVFôs annual fund operating expenses remain the same at 0.35%. Although your actual costs may 

be higher or lower, based on these assumptions, your costs would be as follows:  

 

1 Year 3 Years 5 Years 10 Years 

$37 $116 $204 $464 

 

The cumulative impact of fees and expenses can substantially reduce account growth.  

The Department of Labor (ñDOLò) has provided an example of the long-term impact of fees at 

www.dol.gov/ebsa/publications/401k_employee.html. 

 

Principal Investment Strategies 

 

SVF seeks to achieve its investment objective by investing primarily in a broad range of investment grade fixed income 

investments, which include U.S. government and agency bonds, corporate bonds, mortgages, asset-backed securities 

and other similar types of investments. SVF also holds participation interests in loans secured by mortgages and other 

types of loans originated through the Fund Managerôs Positive Social Purpose Lending Program. These loans provide 

financial support for affordable housing, charter schools, community facilities and microfinance. In addition, SVF 

enters into contracts with highly rated financial institutions and insurance companies (ñWrap Contractsò). Wrap 

Contracts provide a principal protection feature designed to protect investors from interest rate risk to assure investors 

can transfer or withdraw the value of all contributions and accumulated interest. Wrap Contracts do not protect 

investors from risks other than interest rate risk, such as credit risk. SVF investments generally have a duration of less 

than five years. SVF may also hold residual cash which is then invested in STIF. SVF is an actively managed 

investment portfolio. SVF seeks to maintain a constant unit price of $1.00 and to earn returns comparable to returns 

earned by its performance benchmark, the Bank of America Merrill Lynch Wrapped 1-5 Year Corporate/Government 

Index . 

 

http://www.dol.gov/ebsa/publications/401k_employee.html
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SVFôs investment program is administered in accordance with the Investment Strategy Statement and the Statement of 

Administrative Investment Policy (collectively, the ñInvestment Policyò) of the Illinois Corporation (together with the 

Fund Manager, the ñGeneral Boardò). SVF selects and manages investments in a manner that is consistent with a 

methodology termed ñSocially Responsible Investing,ò an investment strategy dedicated to attaining market rates of 

return, while upholding the social values of the organization administering the investment program. SVF participates in 

the Portfolio Screening and Positive Social Purpose Lending aspects of Socially Responsible Investing. Portfolio 

Screening is the practice of including or excluding securities from an investment portfolio, based on the Social 

Principles of The United Methodist Church. Positive Social Purpose Lending is the practice of investing funds to earn a 

risk adjusted market rate of return, while simultaneously seeking to benefit society in areas of affordable housing, 

community development and global microfinance. 

 

Principal Investment Risks 

 

SVF is designed for investors with a low risk tolerance and investors who seek protection against the risk of loss of 

capital contributions and accumulated interest. All investments carry some degree of risk that will affect the value of 

SVFôs investments, its investment performance and the price of its units. As a result, loss of money is a risk of 

investing in the Fund. SVF is subject to the following principal investment risks: credit risk, guaranteed investment 

contract risk, interest rate risk, liquidity risk and prepayment risk.  

 

For further discussion of the Fundôs investments strategies and risks, please refer to ñPrincipal Investment 

Strategies and Principal Investment Risks of the Funds ð Stable Value Fundò in the Investment Funds 

Description. 

 

Past Performance 

 

The following bar chart and table provide some indication of the risk of investing in the Fund by showing changes in 

the Fundôs performance from year to year and by showing how the Fundôs compounded annual rate of return for 1 and 

5 years and since its inception compared with those of its performance benchmark, the Bank of America Merrill Lynch 

Wrapped 1-5 Year Corporate/Government Index. The index figures do not reflect deduction for fees, expenses or taxes. 

Although Fund inception for SVF was November 18, 2002, the inception date for purposes of performance 

comparisons is November 30, 2002 because benchmark data is available only monthly. The SVF balance as of 

December 31, 2010 was $1,845.3 million. 

 

The Fund Manager believes the current universe of comparable mutual funds for SVF is too small for any meaningful 

comparison. As a result, the performance data below does not show the Fundôs investment performance in comparison 

to the median investment performance of a universe of comparable mutual funds.  

 

Historical returns are not indicative of future performance. Returns earned are net of fees. The Fund is neither insured 

nor guaranteed by the U.S. government. Quarterly updates of the Fundôs performance are provided by the Fund 

Manager at www.gbophb.org/sri_funds/performance/historical.asp by the beginning of each February, May, August 

and November for the prior quarter end. 

 

 

http://www.gbophb.org/sri_funds/performance/historical.asp
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Inception date for SVF was November 30, 2002.  

 

 

Best Quarter: December 31, 2007 1.1% 

Worst Quarter: June 30, 2003  0.7% 

 

Compounded annual Returns for 

the Periods Ending December 31, 

2010, net of fees 

1 year 5 years Inception 

SVF 3.5% 4.1% 3.8% 

BofA ML Wrapped 1-5 Year 

Corp.Govt Index 3.2% 3.8% 3.5% 

 

Management 

 

Investment Adviser 

 

The Fund Manager is the investment adviser to the Fund. 

 

Subadviser 

 

BNY Mellon Cash Investment Strategies and Neuberger Investment Management are the primary investment 

subadvisers to the Fund. Please see Exhibit 1 for a complete listing of investment managers. 

 

Purchase and Sale of Fund Units 

  

There is no minimum investment amount for the Fund. Redemption information is available in the Summary Plan 

Description available to Participants in the various retirement plans offered by the General Board. Participants may 

redeem units of the Fund by contacting a representative of the General Board.  
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Tax Information  

 

SVF does not generally distribute interest payments or other related amounts but rather retains and includes such items 

in the Fundôs net asset value. If the Fund were to make distributions, they generally would not be currently taxable to 

Participants since the plans through which Participants invest in the Fund are generally tax deferred. The Fund is 

potentially subject to Unrelated Business Taxable Income (ñUBTIò), and, while the Fund Manager tries to avoid 

incurring UBTI, it is possible that some investments may generate UBTI. In those cases, the UBTI is paid by the Fund 

Manager on behalf of the Fund. 

 

 

Summary Prospectus  
 

The Fund described below is available to annual conferences, plan sponsors and other organizations affiliated with The 

United Methodist Church (ñInstitutional Investorsò) and eligible individuals through the plan sponsors (such individuals 

to referred herein as ñParticipantsò). Before you invest, you may want to review the full Investment Funds Description, 

which contains more information about the Fund and its risks. Participants can find the full Investment Funds Description 

and other information about the Fund online at www.gbophb.org/sri_funds/funds/home.asp. Participants may also request a 

copy of this document at no cost by calling 800.851.2201 or by sending an e-mail request to prcwebteam@gbophb.org. 

Institutional Investors can find the full Investment Funds Description and other information about the Fund online at 

www.wespath.com/funds_services/our_funds/. Institutional Investors may also request a copy of this document at no cost 

by calling 847.866.4100 or by sending an e-mail request to investmentinfo@wespath.com.  

 

The Fund described below is offered by UMC Benefit Board, Inc., an Illinois not-for-profit corporation (the ñFund 

Managerò). The Fund Manager offers the Fund on behalf of the General Board of Pension and Health Benefits of the United 

Methodist Church, Incorporated in Illinois (the ñIllinois Corporationò), and Wespath Investment Management, a division of 

the Illinois Corporation (ñWespathò). The Illinois Corporation administers benefit plans on behalf of Participants enrolled in 

its plans. Wespath manages accounts on behalf of Institutional Investors. 

 

INFLATION PROTECTION FUND 

 

Investment Objective 

 

The Inflation Protection Fund (ñIPFò or the ñFundò) seeks to provide investors with current income and to protect 

principal from loss of purchasing power due to inflation. 

 

  

http://www.gbophb.org/sri_funds/funds/home.asp
mailto:prcwebteam@gbophb.org
http://www.wespath.com/funds_services/our_funds/
mailto:investmentinfo@wespath.com
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Fees and Expenses 

 

The following table describes the fees and expenses that you may incur if you buy and hold units of IPF. Residual cash 

holdings of IPF are invested in the Short Term Investment Fund (ñSTIFò) offered by the Fund Manager on behalf of 

the Illinois Corporation and Wespath. The fee table does not reflect the indirect expenses of investing in STIF. When 

considering investment in IPF, fees and expenses are only one of many factors that Participants and Institutional 

Investors should consider.  

 

Annual Fund Operating Expenses 

(expenses that you incur each year as a  

percentage of the value of your investment) (1)                 As a %   

 

 

    Per $1,000 

Management Fee  0.15%                $1.50 

Custody Fee  0.02%       $0.20 

Administrative and Overhead Expenses 0.27%        $2.80 

Total Annual Fund Operating Expenses (2)  0.44%       $4.40 

____________ 

(1) The table reflects actual and accrued expenses consistent with Fund performance results and audited financial 

statements. All expenses of IPF are paid directly out of IPF and are reflected in the unit price calculated for the Fund. 

The unit price is multiplied by the number of units held in each investorôs account to determine the total value of the 

investorôs holdings in the Fund. More information about the calculation of these expenses is available in the definition of 

ñExpense Ratioò set forth in the Glossary of Terms of the Investment Funds Description. 

(2) For comparative purposes, the median annual operating expenses for a group of comparable funds that have a similar 

investment strategy and similar benchmarks as IPF (the ñuniverseò), as provided by Wilshire Compass, is 0.75%. 

Wilshire Compass is a fund management and consulting tool. 

 

Example 

 

This example is intended to help you compare the cost of investing in IPF with the cost of investing in other mutual 

funds. The example assumes that you invest $10,000 in IPF for the time periods indicated and then redeem all of your 

units at the end of those periods. The example also assumes that your investment has a 5% return each year (net of 

expenses) and that IPFôs annual fund operating expenses remain the same at 0.44%. Although your actual costs may be 

higher or lower, based on these assumptions, your costs would be as follows:  

 

1 Year 3 Years 5 Years 10 Years 

$46 $146 $256 $584 

 

The cumulative impact of fees and expenses can substantially reduce account growth.  

The Department of Labor (ñDOLò) has provided an example of the long-term impact of fees at 

www.dol.gov/ebsa/publications/401k_employee.html. 

 

Principal Investment Strategies 

 

IPF seeks to achieve its investment objective by investing approximately 90% of its assets in fixed income instruments 

and approximately 10% in commodities futures contracts. IPFôs holdings consist primarily of domestic and 

international government-issued inflation protected securities, commodities derivatives contracts, cash and cash 

equivalents. The government issued securities are normally backed by the credit of the issuing government. IPF strives 

to hold inflation protected securities with an average maturity of ten years, similar to that of its performance 

benchmark, the Barclays Capital U.S. Government Inflation-Linked Bond Index. IPF may also hold residual cash 

http://www.dol.gov/ebsa/publications/401k_employee.html
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which is then invested in STIF. IPF employs a combination of active and passive investment management strategies. 

IPF seeks to outperform its performance benchmark over a market cycle of three to five years by 0.25% on average per 

year.  

 

IPFôs investment program is administered in accordance with the Investment Strategy Statement and the Statement of 

Administrative Investment Policy (collectively, the ñInvestment Policyò) of the General Board of Pension and Health 

Benefits of The United Methodist Church, Incorporated in Illinois (together with the Fund Manager, the ñGeneral 

Boardò and Wespath). IPF selects and manages investments in a manner that is consistent with a methodology termed 

ñSocially Responsible Investing,ò an investment strategy dedicated to attaining market rates of return, while upholding 

the social values of the organization administering the investment program. IPF participates in the Portfolio Screening 

aspect of Socially Responsible Investing. Portfolio Screening is the practice of including or excluding securities from 

an investment portfolio, based on the Social Principles of The United Methodist Church. 

 

Principal Investment Risks 

 

IPF is designed for risk-averse investors who wish to obtain long-term protection from the loss of purchasing power 

due to inflation, but are willing to incur some short-term losses of principal. All investments carry some degree of risk 

that will affect the value of IPFôs investments, its investment performance and the price of its units. As a result, loss of 

money is a risk of investing in the Fund. IPF is subject to the following principal investment risks: market risk, 

investment style risk, security specific risk, credit risk, country risk, currency risk, derivatives risk, interest rate risk, 

deflation risk and liquidity risk.  

 

For further discussion of the Fundôs investments strategies and risks, please refer to ñPrincipal Investment 

Strategies and Principal Investment Risks of the Funds ð Inflation Protection Fundò in the Investment Funds 

Description. 

 

Past Performance 

 

The following bar chart and table provide some indication of the risk of investing in the Fund by showing changes in 

the Fundôs performance from year to year and by showing how the Fundôs compounded annual rate of return for 1 and 

5 years and since its inception compared with those of its performance benchmark, the Barclays Capital U.S. 

Government Inflation-Linked Bond Index, and the median for a universe of inflation protection funds. The index 

figures do not reflect deduction for fees, expenses or taxes. Fund inception for IPF was January 5, 2004. The IPF 

balance as of December 31, 2010 was $1,771.3 million. Historical returns are not indicative of future performance. 

Returns earned are net of fees. The Fund is neither insured nor guaranteed by the U.S. government. Quarterly updates 

of the Fundôs performance are provided by the Fund Manager at www.gbophb.org/sri_funds/performance/historical.asp 

and www.wespath.com/funds_services/historical_funds_performance/ by the beginning of each February, May, August 

and November for the prior quarter end. 

 

http://www.gbophb.org/sri_funds/performance/historical.asp
http://www.wespath.com/funds_services/historical_funds_performance/
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Best Quarter: September 30, 2010 4.5% 

Worst Quarter: December 31, 2008 -6.9% 

 

 

Compounded annual Return  

for the Periods Ending 

December 31, 2010, net of fees 

 

1 year 

 

5 years 

 

Inception 

Inflation Protection Fund 9.0% 5.1% 5.3% 

Barclays Capital U.S. Govt. 

Inflation-Linked Bond Index
 
(1) 6.3% 5.3% 5.4% 

Lipper Inflation Protection Funds 

Universe
 
(2) 5.8% 4.8% 4.9% 

Number of Funds in Universe 133 96 45 

Universe Rank of IPF 2% 27% 18% 

_______________ 

(1) Performance benchmark for IPF is the Barclays Capital U.S. Government Inflation-Linked Bond Index, an unmanaged 

group of fixed income securities that is comprised of U.S. Treasury Inflation Protected Securities (ñTIPSò) with a similar 

average maturity to IPF.  

(2) Lipper Inflation Protection Funds Universe is a group of comparable mutual funds to IPF, provided by Wilshire Compass. 

The Fund Manager incorporated all mutual funds included in the predefined Lipper universe ñTIPS Fundsò to construct 

this universe. 

 
Prior to January 1, 2006, IPF was a passively managed U.S. TIPS fund, designed to match the investment returns of its 

performance benchmark, the Barclays Capital U.S. Government Inflation-Linked Bond Index. The investment strategy 

IPF applied prior to January 1, 2006 differs from the current active investment strategy, which was applied beginning 

on January 1, 2006. The following bar chart and table show the annual performance from year to year and the 

compounded annual rate of return of the Fund since January 1, 2006 and for returns prior to January 1, 2006, the bar 

chart and table show the annual performance from year to year and the compounded annual rate of return for the 

inflation protection segment of the Multiple Asset Fund (ñMAFò), another fund offered by the Fund Manager, from 

May 1, 2002 through December 31, 2005, and the inflation protection segment of MAFôs predecessor, Diversified 

Investment Fund (ñDIF ), from October 31, 1998 to April 30, 2002. The table shows the compounded annual rate of 

return for 1, 5, and 10 years compared with those of IPFôs performance benchmark, the Barclays Capital U.S. 

Government Inflation-Linked Bond Index, and the median for a universe of inflation protections funds.  
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For purposes of reflecting the historical performance of IPFôs current investment strategy, the bar chart and table below 

do not include the annual performance from year to year and the compounded annual rate of return for IPF prior to 

January 1, 2006. Instead, for the period prior to January 1, 2006, the bar chart and table show the annual performance 

from year to year and the compounded annual rate of return of the inflation protection segments of MAF and DIF. The 

reason for reporting the historical returns in this manner is that the Fund Manager applied an investment strategy for 

the inflation protection segment of MAF and DIF that is more similar to the strategy that has been applied to IPF since 

January 1, 2006 than the investment strategy used by the Fund prior to January 1, 2006. Specifically, this similar 

strategy provides for broader diversification, active management of all or a significant portion of the portfolio, a goal to 

outperform the benchmark by a target percentage, and the recognition that investment performance will likely vary 

from the performance of the benchmark. All returns for the period prior to January 1, 2006 are calculated based on the 

assumption that annual fund operating expenses remain constant at 0.44%. The universe used in the table below is the 

same universe of inflation protection funds derived from Wilshire Compass as described above. 
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Compounded annual Return for the 

Periods Ending December 31, 2010, 

net of fees 

 

1 year 

 

5 years 

 

10 years 

IPF Current Strategy 9.0% 5.1% 6.8% 

Barclays Capital U.S. Government 

Inflation-Linked Bond Index (1) 6.3% 5.3% 7.0% 

Lipper Inflation Protection Funds 

Universe (2) 5.8% 4.8% 6.6% 

Number of Funds in Universe 133 96 12 

Universe Rank of IPF 2% 27% 27% 

_______________ 

(1) The benchmark was the Barclays Capital U.S. Government Inflation-Linked Bond Index from December 1, 1999 to 

March 31, 2005, 50% Barclays Capital U.S. Government Inflation-Linked Bond Index and 50% Barclays Capital Global 

Inflation-Linked Bond Index from April 1, 2005 to December 31, 2005, and returned to the Barclays Capital U.S. 

Government Inflation-Linked Bond Index on January 1, 2006. 

(2) Lipper Inflation Protection Funds Universe is a group of comparable mutual funds to IPF, provided by Wilshire 

Compass. The Fund Manager incorporated all mutual funds included in the predefined Lipper universe ñTIPS Fundsò to 

construct this universe. 

 

Management 

 

Investment Adviser 

 

The Fund Manager is the investment adviser to the Fund. 

 

Subadviser 

 

BlackRock, Inc. and Neuberger Investment Management are the primary investment subadvisers to the Fund, 

representing approximately 80% of the net assets of the Fund. Please see Exhibit 1 for a complete listing of investment 

managers. 

 

Purchase and Sale of Fund Units 

  

There is no minimum investment amount for the Fund. Redemption information is available in the Summary Plan 

Description available to Participants in the various retirement plans offered by the General Board. Participants may 

redeem units of the Fund by contacting a representative of the General Board. Institutional investors holding units may 

redeem units by contacting a representative of Wespath. 

 

Tax Information  

 

IPF does not generally distribute interest payments or other related amounts but rather retains and includes such items 

in the Fundôs net asset value. If the Fund were to make distributions, they generally would not be currently taxable to 

Participants since the plans through which Participants invest in the Fund are generally tax deferred and would not be 

taxable to Institutional Investors since those entities are tax-exempt. The Fund is potentially subject to Unrelated 
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Business Taxable Income (ñUBTIò), and, while the Fund Manager tries to avoid incurring UBTI, it is possible that 

some investments may generate UBTI. In those cases, the UBTI is paid by the Fund Manager on behalf of the Fund. 

 

Summary Prospectus  
 

The Fund described below is available to annual conferences, plan sponsors and other organizations affiliated with The 

United Methodist Church (ñInstitutional Investorsò) and eligible individuals through the plan sponsors (such individuals 

to referred herein as ñParticipantsò). Before you invest, you may want to review the full Investment Funds Description, 

which contains more information about the Fund and its risks. Participants can find the full Investment Funds Description 

and other information about the Fund online at www.gbophb.org/sri_funds/funds/home.asp. Participants may also request a 

copy of this document at no cost by calling 800.851.2201 or by sending an e-mail request to prcwebteam@gbophb.org. 

Institutional Investors can find the full Investment Funds Description and other information about the Fund online at 

www.wespath.com/funds_services/our_funds/. Institutional Investors may also request a copy of this document at no cost 

by calling 847.866.4100 or by sending an e-mail request to investmentinfo@wespath.com. 

 

The Fund described below is offered by UMC Benefit Board, Inc., an Illinois not-for-profit corporation (the ñFund 

Managerò). The Fund Manager offers the Fund on behalf of the General Board of Pension and Health Benefits of the United 

Methodist Church, Incorporated in Illinois (the ñIllinois Corporationò), and Wespath Investment Management, a division of 

the Illinois Corporation (ñWespathò). The Illinois Corporation administers benefit plans on behalf of Participants enrolled in 

its plans. Wespath manages accounts on behalf of Institutional Investors. 

 

FIXED INCOME FUND 

 

Investment Objective 

 

The Fixed Income Fund (ñFIFò or the ñFundò) seeks to earn current income while preserving capital by investing in a 

broad mix of fixed income instruments. 

 

Fees and Expenses 

 

The following table describes the fees and expenses that you may incur if you buy and hold units of FIF. Residual cash 

holdings of FIF are invested in the Short Term Investment Fund (ñSTIFò) offered by the Fund Manager on behalf of 

the Illinois Corporation and Wespath. The fee table does not reflect the indirect expenses of investing in STIF. When 

considering investment in FIF, fees and expenses are only one of several factors that Participants and Institutional 

Investors should consider.  

 

Annual Fund Operating Expenses 

(expenses that you incur each year as a  

percentage of the value of your investment) (1)                 As a %   

 

 

    Per $1,000 

Management Fee 0.24%                $2.40 

Custody Fee   0.02%  $0.20 

Administrative and Overhead Expenses 0.29%       $2.90 

Total Annual Fund Operating Expenses (2) 0.55%        $5.50 

_______________ 

(1) The table reflects actual and accrued expenses consistent with Fund performance results and audited financial statements. 

All expenses of FIF are paid directly out of FIF and are reflected in the unit price calculated for the Fund. The unit price is 

multiplied by the number of units held in each investorôs account to determine the total value of the investorôs holdings in 

http://www.gbophb.org/sri_funds/funds/home.asp
mailto:prcwebteam@gbophb.org
http://www.wespath.com/funds_services/our_funds/
mailto:investmentinfo@wespath.com
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the Fund. More information about the calculation of these expenses is available in the definition of ñExpense Ratioò set 

forth in the Glossary of Terms of the Investment Funds Description. 

(2) For comparative purposes, the median annual operating expenses for a group of comparable funds that have a similar 

investment strategy and similar benchmarks as FIF (the ñuniverseò), as provided by Wilshire Compass, is 0.85%. 

Wilshire Compass is a fund management and consulting tool. 

 

Example 

 

This example is intended to help you compare the cost of investing in FIF with the cost of investing in other mutual 

funds. The example assumes that you invest $10,000 in FIF for the time periods indicated and then redeem all of your 

units at the end of those periods. The example also assumes that your investment has a 5% return each year (net of 

expenses) and that FIFôs annual fund operating expenses remain the same at 0.55%. Although your actual costs may be 

higher or lower, based on these assumptions, your costs would be as follows:  

 

1 Year 3 Years 5 Years 10 Years 

$58 $183 $321 $730 

 

The cumulative impact of fees and expenses can substantially reduce account growth.  

The Department of Labor (ñDOLò) has provided an example of the long-term impact of fees at 

www.dol.gov/ebsa/publications/401k_employee.html. 

 

Principal Investment Strategies 

 

FIF seeks to achieve its investment objective by investing in fixed income securities such as U.S. government and 

agency bonds, corporate bonds, mortgage-backed securities and asset-backed securities. The corporate bonds held are 

primarily of companies that are domiciled in the U.S. and are investment grade (securities which have received a rating 

of BBB- (or its equivalent) or above from a nationally-recognized securities rating agency). FIF may also hold up to 

20% of its value in bonds with a rating below investment grade and up to 20% of its value in foreign bonds 

denominated in currencies other than the U.S. dollar. FIF also holds participation interests in loans secured by 

mortgages and other types of loans originated through the Fund Managerôs Positive Social Purpose Lending Program 

which invests in affordable housing, charter schools, community facilities and microfinance. Finally, FIF may also 

invest in financial futures contracts and hold residual cash which is then invested in STIF. The average maturity of 

securities held by FIF is approximately seven years, similar to that of its performance benchmark, the Barclays Capital 

U.S. Universal Index (excluding mortgage-backed securities). FIF employs a combination of active and passive 

investment management strategies. FIF seeks to outperform its performance benchmark over a market cycle of three to 

five years by 0.50% on average per year. 

 

FIFôs investment program is administered in accordance with the Investment Strategy Statement and the Statement of 

Administrative Investment Policy (collectively, the ñInvestment Policyò) of the Illinois Corporation (together with the 

Fund Manager, the ñGeneral Boardò). FIF selects and manages investments in a manner that is consistent with a 

methodology termed ñSocially Responsible Investing,ò an investment strategy dedicated to attaining market rates of 

return, while upholding the social values of the organization administering the investment program. FIF participates in 

the Portfolio Screening, Positive Social Purpose Lending and Emerging Manager Program aspects of Socially 

Responsible Investing. Portfolio Screening is the practice of including or excluding securities from an investment 

portfolio, based on the Social Principles of The United Methodist Church. Positive Social Purpose Lending is the 

practice of investing funds to earn a risk adjusted market rate of return, while simultaneously seeking to benefit society, 

such as providing affordable housing, engaging in community development and offering global microfinance loans.The 

http://www.dol.gov/ebsa/publications/401k_employee.html
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Emerging Manager Program endeavors, other factors being equal, to award Fund Managerôs investment management 

contracts to woman-owned or minority-owned firms or socially proactive investment approaches. 

 

Principal Investment Risks 

 

FIF is designed for investors who seek a greater portion of their investment return from current income but exhibit 

willingness to incur some risk for the potential of modest capital appreciation. All investments carry some degree of 

risk that will affect the value of FIFôs investments, its investment performance and the price of its units. As a result, 

loss of money is a risk of investing in the Fund. FIF is subject to the following principal investment risks: market risk, 

investment style risk, security specific risk, credit risk, country risk, currency risk, derivatives risk, interest rate risk, 

liquidity risk and prepayment risk.  

 

For further discussion of the Fundôs investments strategies and risks, please refer to ñPrincipal Investment 

Strategies and Principal Investment Risks of the Funds ð Fixed Income Fundò in the Investment Funds 

Description. 

 

Past Performance 

 

The following bar chart and table provide some indication of the risk of investing in the Fund by showing changes in 

the Fundôs performance from year to year and by showing how the Fundôs compounded annual rate of return for 1, 5 

and 10 years and since its inception compared with those of its performance benchmark, the Barclays Capital U.S. 

Universal Index (excluding mortgage-backed securities), and the median for a universe of bond funds. The index 

figures do not reflect deduction for fees, expenses or taxes. Fund inception for FIF was December 31, 1997. The FIF 

balance as of December 31, 2010 was $3,202.5 million. Historical returns are not indicative of future performance. 

Returns earned are net of fees. The Fund is neither insured nor guaranteed by the U.S. government. Quarterly updates 

of the Fundôs performance are provided by the Fund Manager at www.gbophb.org/sri_funds/performance/historical.asp 

and www.wespath.com/funds_services/historical_funds_performance/ by the beginning of each February, May, August 

and November for the prior quarter end. 

 

 
 

Best Quarter: September 30, 2009 7.5% 

Worst Quarter: September 30, 2008 -2.9% 
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Compounded annual Return for 

the Periods Ending December 31, 

2010, net of fees 

 

1 year 

 

5 years 

 

10 years 

 

Inception 

Fixed Income Fund 8.7% 7.4% 6.4% 6.4% 

FIF Custom Benchmark (1) 8.0% 5.6% 5.7% 5.8% 

Lipper Bond Funds Universe (2) 6.9% 5.0% 5.1% 5.1% 

Number of Funds in Universe 1,275 940 577 375 

Universe Rank of FIF 24% 5% 11% 7% 

_______________ 

(1) On September 20, 2008, Barclays Capital bought Lehman Brothersô North American investment banking, capital 

markets and private investments management businesses, thus the performance benchmark for FIF became the 

Barclays U.S. Universal Index (excluding mortgage-backed securities). From January 1, 2006 to September 19, 2008, 

the benchmark was the Lehman U.S. Universal Index (excluding mortgage-backed securities). From January 1, 2003, 

through December 31, 2005 the benchmark was the Lehman U.S. Aggregate Bond Index. Prior to January 1, 2003, the 

benchmark had been the Lehman Intermediate Aggregate Bond Index. The benchmark data reported above is a blend 

of the four benchmarks based on the period for which each respective benchmark applies.  

(2) Lipper Bond Funds Universe is a group of comparable mutual funds to FIF, provided by Wilshire Compass. The Fund 

Manager combined five of Wilshire Compassôs predefined universes to assemble this Bond Funds Universe. Wilshire 

Compass incorporated all mutual funds included in the pre-defined Lipper classification universes of ñCorp Debt A 

Rated Fundsò, òCorp Debt BBB Rated Fundsò, ñIntermediate Investment Grade Debt Fundsò, ñShort-Intermediate 

Investment Grade Debt Fundsò, and ñShort Investment Grade Debt Fundsò to construct this universe. 

 

Prior to January 1, 2006, FIF was a passively managed U.S. fixed income fund and applied an investment strategy that 

differs from the current active investment strategy, which was applied beginning on January 1, 2006. The following bar 

chart and table show the annual performance from year to year and the compounded annual rate of return of the Fund 

since January 1, 2006 and for returns prior to January 1, 2006, the bar chart and table show the annual performance 

from year to year and the compounded annual rate of return for the domestic bond segment of the Multiple Asset Fund 

(ñMAFò), another fund offered by the Fund Manager, from May 1, 2002 through December 31, 2005, and the 

domestic bond segment of MAFôs predecessor, Diversified Investment Fund (ñDIF ), from October 31, 1998 to April 

30, 2002. The table shows the compounded annual rate of return for 1, 5 and 10 years compared with those of FIFôs 

performance benchmark, the Barclays Capital U.S. Universal Index (excluding mortgage-backed securities), and the 

median for a universe of bond funds.  

 

For purposes of reflecting the historical performance of FIFôs current investment strategy, the bar chart and table below 

do not include the annual performance from year to year and the compounded annual rate of return for FIF prior to 

January 1, 2006. Instead, for the period prior to January 1, 2006, the bar chart and table show the annual performance 

from year to year and the compounded annual rate of return of the domestic bond segments of MAF and DIF. The 

reason for reporting the historical returns in this manner is that the Fund Manager applied an investment strategy for 

the domestic bond segment of MAF and DIF that is more similar to the strategy that has been applied to FIF since 

January 1, 2006 than the investment strategy used by the Fund prior to January 1, 2006. Specifically, this similar 

strategy provides for broader diversification, active management of all or a significant portion of the portfolio, a goal to 

outperform the benchmark by a target percentage, and the recognition that investment performance will likely vary 

from the performance of the benchmark. All returns for the period prior to January 1, 2006 are calculated based on the 

assumption that annual fund operating expenses remain constant at 0.44%. The universe used in the table below is the 

same universe of bond funds derived from Wilshire Compass as described above. 
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Compounded annual Return for the 

Periods Ending December 31, 2010, net 

of fees 

 

1 year 

 

5 years 

 

10 years 

FIF Current Strategy  8.7%  7.4%  7.0% 

FIF Custom Benchmark (1)  8.0%  5.6%  5.7% 

Lipper Bond Funds Universe
 
(2)  6.9%  5.0%  5.1% 

Number of Funds in Universe  1,275  940  577 

Universe Rank of FIF  24%  5%  5% 

_______________ 

(1) The benchmark was the Lehman Aggregate Index from January 1, 1997 to December 31, 1999, the Lehman U.S. Universal 

from January 1, 2000 to December 31, 2005, and became the Lehman U.S. Universal ex MBS on January 1, 2006. On 

September 20, 2008, Barclays Capital bought Lehman Brothersô North American investment banking, capital markets and 

private investments management businesses, and the performance benchmark for FIF became the Barclays U.S. Universal 

Index excluding MBS. The benchmark data reported above is a blend of the benchmarks based on the period for which each 

respective benchmark applies. 

(2) Lipper Bond Funds Universe is a group of comparable mutual funds to FIF, provided by Wilshire Compass. The Fund 

Manager combined five of Wilshire Compassôs predefined universes to assemble this Bond Funds Universe. Wilshire 

Compass incorporated all mutual funds included in the pre-defined Lipper classification universes of ñCorp Debt A Rated 

Fundsò, òCorp Debt BBB Rated Fundsò, ñIntermediate Investment Grade Debt Fundsò, ñShort-Intermediate Investment 

Grade Debt Fundsò, and ñShort Investment Grade Debt Fundsò to construct this universe. 
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Management 

 

Investment Adviser 

 

The Fund Manager is the investment adviser to the Fund. 

 

Subadviser 

FIF has multiple investment subadvisers and none of them are responsible for 30% or more of the Fundôs net assets. Please 

see Exhibit 1 for a complete listing of investment managers. 

 

Purchase and Sale of Fund Units 

  

There is no minimum investment amount for the Fund. Redemption information is available in the Summary Plan 

Description available to Participants in the various retirement plans offered by the General Board. Participants may redeem 

units of the Fund by contacting a representative of the General Board. Institutional investorsholding units may redeem units 

by contacting a representative of Wespath. 

 

Tax Information  

 

FIF does not generally distribute interest payments or other related amounts but rather retains and includes such items in the 

Fundôs net asset value. If the Fund were to make distributions, they generally would not be currently taxable to Participants 

since the plans through which Participants invest in the Fund are generally tax deferred and would not be taxable to 

Institutional Investors since those entities are tax-exempt. The Fund is potentially subject to Unrelated Business Taxable 

Income (ñUBTIò), and, while the Fund Manager tries to avoid incurring UBTI, it is possible that some investments may 

generate UBTI. In those cases, the UBTI is paid by the Fund Manager on behalf of the Fund. 

 

 

 

Summary Prospectus  
 

The Fund described below is available to annual conferences, plan sponsors and other organizations affiliated with The 

United Methodist Church (ñInstitutional Investorsò) and eligible individuals through the plan sponsors (such individuals 

referred to herein as ñParticipantsò). Before you invest, you may want to review the full Investment Funds Description, 

which contains more information about the Fund and its risks. Participants can find the full Investment Funds Description 

and other information about the Fund online at www.gbophb.org/sri_funds/funds/home.asp. Participants may also request a 

copy of this document at no cost by calling 800.851.2201 or by sending an e-mail request to prcwebteam@gbophb.org. 

Institutional Investors can find the full Investment Funds Description and other information about the Fund online at 

www.wespath.com/funds_services/our_funds/. Institutional Investors may also request a copy of this document at no cost 

by calling 847.866.4100 or by sending an e-mail request to investmentinfo@wespath.com. 

 

The Fund described below is offered by UMC Benefit Board, Inc., an Illinois not-for-profit corporation (the ñFund 

Managerò). The Fund Manager offers the Fund on behalf of the General Board of Pension and Health Benefits of the United 

Methodist Church, Incorporated in Illinois (the ñIllinois Corporationò), and Wespath Investment Management, a division of 

the Illinois Corporation (ñWespathò). The Illinois Corporation administers benefit plans on behalf of Participants enrolled in 

its plans. Wespath manages accounts on behalf of Institutional Investors. 

 

  

http://www.gbophb.org/sri_funds/funds/home.asp
mailto:prcwebteam@gbophb.org
http://www.wespath.com/funds_services/our_funds/
mailto:investmentinfo@wespath.com
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MULTIPLE ASSET FUND 

 

Investment Objective 

 

The Multiple Asset Fund (ñMAFò or the ñFundò) seeks to maximize long-term investment returns, including current 

income and capital appreciation, while reducing short-term risk by investing in a broad mix of investments. 

 

Fees and Expenses 

 

The following table describes the fees and expenses that you may indirectly incur if you buy and hold units of MAF. 

Because MAF is a fund-of-funds, the direct annual operating expenses for the fiscal year ended December 31, 2010 

were 0.00% (although MAF does incur some nominal administrative costs). Additionally, residual cash holdings of 

MAF are invested in the Short Term Investment Fund (ñSTIFò) offered by the Fund Manager on behalf of the Illinois 

Corporation and Wespath. The fee table does not reflect the indirect expenses of investing in STIF. When considering 

investment in MAF, fees and expenses are only one of many factors that Participants and Institutional Investorsshould 

consider.  

 

Annual Fund Operating Expenses 

(expenses that you incur each year as a  

percentage of the value of your investment) (1)                 As a %     

 

 

    Per $1,000 

Management Fee                                 0.35%      $3.50 

Custody Fee                                           0.02%      $0.20 

Administrative and Overhead Expenses                    0.26%      $2.60 

Total Annual Fund Operating Expenses (2)              0.63%      $6.30 

_______________ 

(1) The table reflects actual and accrued expenses consistent with Fund performance results and audited financial statements. 

All expenses of MAF are incurred by the U.S. Equity Fund, International Equity Fund, Fixed Income Fund and Inflation 

Protection Fund, funds offered by the Fund Manager, in which MAF invests. Therefore, MAF, as a shareholder of such 

funds, indirectly bears the expenses of the funds. The expenses are paid indirectly out of MAF and are reflected in the unit 

price calculated for the Fund. The unit price is multiplied by the number of units held in each investorôs account to 

determine the total value of the investorôs holdings in the Fund. More information about the calculation of these expenses 

is available in the definition of ñExpense Ratioò set forth in the Glossary of Terms of the Investment Funds Description. 

(2) For comparative purposes, the median annual operating expenses for a group of comparable funds that have a similar 

investment strategy and similar benchmarks as MAF (the ñuniverseò), as provided by Wilshire Compass, is 1.01%. This 

universe consists of ñBalancedò mutual funds in the Lipper ñAsset Classò universe. Wilshire Compass is a fund 

management and consulting tool. 

 

Example 

 

This example is intended to help you compare the cost of investing in MAF with the cost of investing in other mutual 

funds. The example assumes that you invest $10,000 in MAF for the time periods indicated and then redeem all of your 

units at the end of those periods. The example also assumes that your investment has a 5% return each year (net of 

expenses) and that MAFôs annual fund operating expenses remain the same at 0.63%. Although your actual costs may 

be higher or lower, based on these assumptions, your costs would be as follows:  

 

1 Year 3 Years 5 Years 10 Years 

$67 $210 $368 $838 



Summary Prospectus  

 

 

V1101 Revised: 082611 21 

The cumulative impact of fees and expenses can substantially reduce account growth.  

The Department of Labor (ñDOLò) has provided an example of the long-term impact of fees at 

www.dol.gov/ebsa/publications/401k_employee.html. 

 

Principal Investment Strategies 

 

MAF is a fund-of-funds and seeks to achieve its investment objective by investing primarily in a pre-specified 

allocation of the following four funds offered by the Fund Manager: 45% U.S. Equity Fund, 20% International Equity 

Fund, 25% Fixed Income Fund, and 10% Inflation Protection Fund. The actual allocation will likely not conform to 

this pre-specified mix due to market fluctuations. However, the Fund Manager will periodically rebalance MAF back 

to the pre-specified mix when actual fund holdings fall outside of a specified range, including by purchasing exchange-

traded derivatives contracts such as financial futures. During aberrant market conditions, the Fund Manager may 

temporarily elect to suspend rebalancing back to the pre-specified mix. The Fund Manager will resume rebalancing 

once market conditions have improved. In addition, MAF may hold residual cash which is then invested in STIF. 

Through its underlying funds, MAF also participates in a combination of active and passive investment management 

strategies. The performance benchmark for MAF is a blended index based on 45% of the investment returns of the 

Russell 3000 Index, 20% of the investment returns of the MSCI All Country World Index (ACWI) excluding USA 

Investable Market Index (IMI), 25% of the investment returns of the Barclays Capital U.S. Universal Index (excluding 

mortgage backed securities), and 10% of the investment returns of the Barclays Capital U.S. Government Inflation-

Linked Bond Index. MAF seeks to outperform its performance benchmark over an extended investment cycle of ten to 

twenty years by 0.80% on average per year. 

 

MAFôs investment program is administered in accordance with the Investment Strategy Statement and the Statement of 

Administrative Investment Policy (collectively, the ñInvestment Policyò) of the Illinois Corporation (together with the 

Fund Manager, the ñGeneral Boardò). MAF selects and manages investments in a manner that is consistent with a 

methodology termed ñSocially Responsible Investing,ò an investment strategy dedicated to attaining market rates of 

return, while upholding the social values of the organization administering the investment program. MAF participates 

in the Portfolio Screening, Positive Social Purpose Lending, Shareholder Advocacy, and Emerging Manager Program 

aspects of Socially Responsible Investing. Portfolio Screening is the practice of including or excluding securities from 

an investment portfolio, based on the Social Principles of The United Methodist Church. Positive Social Purpose 

Lending is the practice of investing funds to earn a risk adjusted market rate of return, while simultaneously seeking to 

benefit society, such as providing affordable housing, engaging in community development and offering global 

microfinance loans. Shareholder Advocacy is the practice of engaging in dialogue with companies to encourage 

alignment of their business practices with the values of The United Methodist Church and includes submitting and 

voting shareholder resolutions. The Emerging Manager Program endeavors, other factors being equal, to award Fund 

Managerôs investment management contracts to woman-owned or minority-owned firms or socially proactive 

investment approaches. 

 

Principal Investment Risks 

 

MAF is designed for investors with a relatively long time horizon who seek long-term investment growth and income 

from exposure to a broadly diversified portfolio comprised of stocks, bonds, real estate and various other types of 

investments. All investments carry some degree of risk that will affect the value of MAFôs investments, its investment 

performance and the price of its units. As a result, loss of money is a risk of investing in the Fund. Investors in MAF 

should be willing to experience some fluctuations in the value of the Fund, though likely not as much as from holding a 

fund comprised exclusively of common stocks. MAF is subject to the following principal investment risks: market risk, 

investment style risk, security-specific risk, credit risk, country risk, currency risk, deflation risk, derivatives risk, 

interest rate risk, prepayment risk and liquidity risk.  

 

http://www.dol.gov/ebsa/publications/401k_employee.html
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For further discussion of the Fundôs investments strategies and risks, please refer to ñPrincipal Investment Strategies 

and Principal Investment Risks of the Funds ð Multiple Asset Fundò in the Investment Funds Description. 

 

Past Performance 

 

The following bar chart and table provide some indication of the risk of investing in the Fund by showing changes in 

the Fundôs performance from year to year and by showing how the Fundôs compounded annual rate of return for 1 and 

5 years and since its inception compared with those of its historical benchmark and the median for a universe of multi-

asset funds. The index figures do not reflect deduction for fees, expenses or taxes.  Fund inception for MAF was May 

1, 2002. The MAF balance, comprised of allocations to MAFôs four underlying funds, as of December 31, 2010 was 

$6,680.9 million. 

 

Historical returns are not indicative of future performance. Returns earned are net of fees. The Fund is  

neither insured nor guaranteed by the U.S. government. Quarterly updates of the Fundôs performance are  

provided by the Fund Manager at www.gbophb.org/sri_funds/performance/historical.asp and 

www.wespath.com/funds_services/historical_funds_performance/  by the beginning of each February, May, August and 

November for the prior quarter end. 

 

 

 
Note: Inception date for MAF is May 1, 2002 and the 2002 return represents an eight month return. 

 

Best Quarter: September 30, 2009 13.6% 

Worst Quarter: December 31, 2008 -14.9% 
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Compounded annual Return for the 

Periods Ending December 31, 2010, net 

of fees 

 

1 year 

 

5 years 

 

Inception 

Multiple Asset Fund  14.6%  5.6%  7.1% 

Custom Benchmark (1)  13.3%  4.7%  6.1% 

Lipper Multiple Asset Fund Universe
 
(2)  12.2%  3.5%  4.6% 

Number of Funds in Universe  2,922  1,603  691 

Universe Rank of MAF  18%  6%  3% 

_______________ 

(1) Prior to January 1, 2006, the historical performance benchmark for MAF was comprised of four components: 47% 

Russell 3000 Index (measures the performance of the 3,000 largest (based on total market value) U.S. companies, 

representing approximately 98% of the companies available for investment in the U.S. stock market.); 15% MSCI EAFE 

Index (measures equity market performance in developed markets, excluding the U.S. and Canada); 3% MSCI Emerging 

Markets Index (measures equity market performance in the global emerging markets); and 35% Lehman U.S. Universal 

Index (measures performance of a broad segment of the U.S. fixed income market). Beginning January 1, 2006, the 

performance benchmark for MAF became 45% Russell 3000 Index, 20% MSCI ACWI ex USA, 25% Lehman U.S. 

Universal Index (excluding mortgage backed securities), and 10% Barclays Capital U.S. Government Inflation-Linked 

Bond Index. On January 1, 2008, the MSCI ACWI ex USA was replaced with the MSCI ACWI ex USA IMI. On 

September 20, 2008, the Lehman U.S. Universal Index excluding Mortgage Backed Securities became the Barclays 

Capital U.S. Universal Index ex-Mortgage Backed Securities when Barclays Capital bought Lehman Brothersô North 

American investment banking, capital markets and private investments management businesses.   

(2) Lipper Multiple Asset Fund Universe is a group of comparable mutual funds to MAF, provided by Wilshire Compass. 

The Fund Manager incorporated all ñBalancedò mutual funds in the predefined Lipper ñAsset Classò universe to 

construct MAFôs universe.  

 

Prior to January 1, 2006, MAF was an actively managed, balanced fund that directly invested in multiple asset classes. 

On January 1, 2006, those asset class investments became separate Funds (U.S. Equity Fund, International Equity 

Fund, Fixed Income Fund, and Inflation Protection Fund). Although different structurally, the underlying investments 

and the investment strategy for predecessor MAF and current MAF remain essentially the same. The management 

strategy from which the performance results of predecessor MAF were achieved prior to December 31, 2005 is similar 

to the management strategies that have been employed since January 1, 2006, and are currently being employed by the 

underlying funds of MAF. As of January 1, 2006, the balances invested in MAF are managed in the manner described 

herein. 

 

Management 

 

Investment Adviser 

 

The Fund Manager is the investment adviser to the Fund. 

 

Purchase and Sale of Fund Units 

  

There is no minimum investment amount for the Fund. Redemption information is available in the Summary Plan 

Description available to Participants in the various retirement plans offered by the General Board. Participants may 
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redeem units of the Fund by contacting a representative of the General Board. Institutional investors holding units may 

redeem units by contacting a representative of Wespath. 

 

Tax Information  

 

MAF does not generally distribute interest payments or other related amounts but rather retains and includes such items 

in the Fundôs net asset value. If the Fund were to make distributions, they generally would not be currently taxable to 

Participants since the plans through which Participants invest in the Fund are generally tax deferred and would not be 

taxable to Institutional Investors since those entities are tax-exempt. The Fund is potentially subject to Unrelated 

Business Taxable Income (ñUBTIò), and, while the Fund Manager tries to avoid incurring UBTI, it is possible that 

some investments may generate UBTI. In those cases, the UBTI is paid by the Fund Manager on behalf of the Fund. 

 

 

Summary Prospectus  
 

The Fund described below is available to annual conferences, plan sponsors and other organizations affiliated with The 

United Methodist Church (ñInstitutional Investorsò) and eligible individuals through the plan sponsors (such individuals 

referred to herein as ñParticipantsò). Before you invest, you may want to review the full Investment Funds Description, 

which contains more information about the Fund and its risks. Participants can find the full Investment Funds Description 

and other information about the Fund online at www.gbophb.org/sri_funds/funds/home.asp. Participants may also request a 

copy of this document at no cost by calling 800.851.2201 or by sending an e-mail request to prcwebteam@gbophb.org. 

Institutional Investors can find the full Investment Funds Description and other information about the Fund online at 

www.wespath.com/funds_services/our_funds/. Institutional Investors may also request a copy of this document at no cost 

by calling 847.866.4100 or by sending an e-mail request to investmentinfo@wespath.com. 

 

The Fund described below is offered by UMC Benefit Board, Inc., an Illinois not-for-profit corporation (the ñFund 

Managerò). The Fund Manager offers the Fund on behalf of the General Board of Pension and Health Benefits of the United 

Methodist Church, Incorporated in Illinois (the ñIllinois Corporationò), and Wespath Investment Management, a division of 

the Illinois Corporation (ñWespathò). The Illinois Corporation administers benefit plans on behalf of Participants enrolled in 

its plans. Wespath manages accounts on behalf of Institutional Investors. 

 

BALANCED SOCIAL VALUES PLUS FUND 

 

Investment Objective 

 

The Balanced Social Values Plus Fund (ñBSVPò or the ñFundò) seeks to earn current income and capital appreciation 

by investing in a broad mix of investments, with added emphasis on a methodology termed ñSocially Responsible 

Investing,ò an investment strategy dedicated to attaining market rates of return, while upholding the social values of the 

organization administering the investment program. 

 

Fees and Expenses 

 

The following table describes the fees and expenses that you may incur if you buy and hold units of BSVP. Residual 

cash holdings and a cash allocation of BSVP are invested in the Short Term Investment Fund (ñSTIFò) offered by the 

Fund Manager on behalf of the Illinois Corporation and Wespath. The fee table does not reflect the indirect expenses of 

investing in STIF. When considering investment in BSVP, fees and expenses are only one of many factors that 

Participants and Institutional Investors should consider.  

 

http://www.gbophb.org/sri_funds/funds/home.asp
mailto:prcwebteam@gbophb.org
http://www.wespath.com/funds_services/our_funds/
mailto:investmentinfo@wespath.com
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Annual Fund Operating Expenses 

(expenses that you incur each year as a  

percentage of the value of your investment) (1)                 As a %   

 

 

    Per $1,000 

Management Fee                                       0.09%                $0.90 

Custody Fee                                           0.06%       $0.60 

Administrative and Overhead Expenses                     0.27%       $2.70 

Total Annual Fund Operating Expenses (2) 0.42%        $4.20 

_______________ 

(1) The table reflects actual and accrued expenses consistent with Fund performance results and audited financial 

statements. All expenses of BSVP are paid directly out of BSVP and are reflected in the unit price calculated for the 

Fund. The unit price is multiplied by the number of units held in each investorôs account to determine the total value of 

the investorôs holdings in the Fund. More information about the calculation of these expenses is available in the 

definition of ñExpense Ratioò set forth in the Glossary of Terms of the Investment Funds Description. 

(2) For comparative purposes, the median annual operating expenses for a group of comparable funds that have a similar 

investment strategy and similar benchmarks as BSVP (the ñuniverseò), as provided by Wilshire Compass, is 1.10%. 

This universe consists of all ñObjectiveò mutual funds in the Lipper ñBalancedò universe. Wilshire Compass is a fund 

management and consulting tool. 

 

Example 

 

This example is intended to help you compare the cost of investing in BSVP with the cost of investing in other mutual 

funds. The example assumes that you invest $10,000 in BSVP for the time periods indicated and then redeem all of 

your units at the end of those periods. The example also assumes that your investment has a 5% return each year (net of 

expenses) and that BSVPôs annual fund operating expenses remain the same at 0.42%. Although your actual costs may 

be higher or lower, based on these assumptions, your costs would be as follows:  

 

1 Year 3 Years 5 Years 10 Years 

$44 $140 $245 $557 

 

The cumulative impact of fees and expenses can substantially reduce account growth.  

The Department of Labor (ñDOLò) has provided an example of the long-term impact of fees at 

www.dol.gov/ebsa/publications/401k_employee.html. 

 

Principal Investment Strategies 

 

BSVP seeks to achieve its investment objective by investing primarily in U.S. stocks, U.S. agency bonds, mortgage-

backed securities, asset-backed securities, cash equivalents and loan participations and other investments in affordable 

housing and community development projects. The Fundôs target allocation is 60% equities, 30% fixed income and 

10% short-term investments. We may change the target allocation from time to time. 

 

The Fund avoids investing in general obligations of the U.S. government (Treasury bills, notes or bonds) and limits its 

investments in certain military defense companies for the equities and fixed income allocations of the Fund. The Fund 

invests in STIF for its targeted 10% allocation to short-term investments. STIF is not managed with the same screening 

guidelines used for BSVP. 

 

BSVP employs a combination of active and passive investment management strategies. The performance benchmark 

for BSVP is a blended index based on 60% MSCI KLD 400 Social Index, 30% Barclays Capital Mortgage Backed 

http://www.dol.gov/ebsa/publications/401k_employee.html
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Securities Index and 10% Bank of America Merrill Lynch 3-Month Treasury Bill Index. BSVP seeks to slightly 

outperform its performance benchmark over a market cycle of three to five years by 0.1% on average per year. 

 

BSVPôs investment program is administered in accordance with the Investment Strategy Statement and the Statement 

of Administrative Investment Policy (collectively, the ñInvestment Policyò) of the Illinois Corporation (together with 

the Fund Manager, the ñGeneral Boardò). BSVP selects and manages investments in a manner that is consistent with 

the Socially Responsible Investing investment strategy of The United Methodist Church. BSVP participates in the 

Portfolio Screening, Positive Social Purpose Lending, Shareholder Advocacy, Proxy Voting and the Emerging 

Manager Program aspects of Socially Responsible Investing. Portfolio Screening is the practice of including or 

excluding securities from an investment portfolio, based on the Social Principles of The United Methodist Church. 

Positive Social Purpose Lending is the practice of investing funds to earn a risk adjusted market rate of return, while 

simultaneously seeking to benefit society, such as providing affordable housing, engaging in community development 

and offering global microfinance loans. Shareholder Advocacy is the practice of engaging in dialogue with companies 

to encourage alignment of their business practices with the values of The United Methodist Church and includes 

submitting and voting shareholder resolutions. Through Proxy Voting, the Fund Manager votes its proxies actively, 

meaning that all issues are evaluated based upon the Social Principles of the Church, established proxy voting 

guidelines and corporate governance best practices. The Emerging Manager Program endeavors, other factors being 

equal, to award Fund Managerôs investment management contracts to woman-owned or minority-owned firms or 

socially proactive investment approaches. 

 

Principal Investment Risks 

 

BSVP is designed for investors with a relatively long time horizon who seek long-term investment growth and income 

from exposure to a diversified portfolio, and who also seek an added emphasis on Socially Responsible Investing, 

particularly those investors who wish to avoid investments in companies that manufacture military products and other 

entities that fund military operations. All investments carry some degree of risk that will affect the value of BSVPôs 

investments, its investment performance and the price of its units. As a result, loss of money is a risk of investing in the 

Fund. BSVP is subject to the following principal investment risks: market risk, investment style risk, security specific 

risk, credit risk, interest rate risk, prepayment risk, liquidity risk and diversification risk. 

 

For further discussion of the Fundôs investments strategies and risks, please refer to ñPrincipal Investment 

Strategies and Principal Investment Risks of the Funds ð Balanced Social Values Plus Fundò in the Investment 

Funds Description. 

 

Past Performance 

 

The following bar chart and table provide some indication of the risk of investing in the Fund by showing  

changes in the Fundôs performance from year to year and by showing how the Fundôs compounded annual  

rate of return for 1, 5 and 10 years and since its inception compared with those of a custom benchmark and the median 

for a universe of balanced funds. The index figures do not reflect deduction for fees, expenses or taxes.  

Fund inception for BSVP was December 31, 1997. The BSVP balance as of December 31, 2010 was  

$45.5 million. Historical returns are not indicative of future performance. Returns earned are net of fees.  

The Fund is neither insured nor guaranteed by the U.S. government. Quarterly updates of the Fundôs  

performance are provided by the Fund Manager at www.gbophb.org/sri_funds/performance/historical.asp and 

www.wespath.com/funds_services/historical_funds_performance/ by the beginning of each February, May, August and 

November for the prior quarter end. 

 

 

http://www.gbophb.org/sri_funds/performance/historical.asp
http://www.wespath.com/funds_services/historical_funds_performance/
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Best Quarter: December 31, 1998 14.4% 

Worst Quarter: December 31, 2008 -12.3% 

 

Compounded annual Return for 

the Periods Ending December 

31, 2010, net of fees 

 

1 year 

 

5 years 

 

10 years 

 

Inception 

BSVP 8.8% 3.6% 2.5% 4.0% 

Custom Benchmark (1) 9.2% 4.4% 3.6% 5.0% 

Lipper Balanced Funds Universe 

(2) 11.7% 3.5% 3.2% 4.6% 

Number of Funds in Universe 759 582 278 197 

Universe Rank of BSVP 93% 48% 68% 65% 

_______________ 

(1) From December 31, 1997 through March 31, 2002, the BSVP Custom Benchmark consisted of 60% S&P 500 Index, 30% 

Lehman U.S. Government/Credit Index, and 10% Merrill Lynch 90-Day Treasury Bill Index. From April 1, 2002 through 

December 31, 2003, the BSVP Custom Benchmark consisted of 60% S&P 500 Index, 30% Lehman Fixed Rate Mortgage 

Backed Securities Index, and 10% Merrill Lynch 90-Day Treasury Bill Index. From January 1, 2004 through September 30, 

2007, the BSVP Custom Benchmark consisted of 60% Russell 3000 Index, 30% Lehman Fixed Rate Mortgage Backed 

Securities Index, and 10% Merrill Lynch 90-Day Treasury Bill Index. From October 1, 2007 through the present, the BSVP 

Custom Benchmark consisted of 60% Domini 400 Social Index, 30% Lehman Fixed Rate Mortgage Backed Securities Index, 

and 10% Merrill Lynch 90-Day Treasury Bill Index.  On September 20, 2008, the Lehman Fixed Rate Mortgage Backed 

Securities Index became the Barclays Capital Fixed Rate Mortgage Backed Securities Index when Barclays Capital bought 

Lehman Brothersô North American investment banking, capital markets and private investments management businesses. 

Also in September 2008, Bank of America purchased Merrill Lynch, and the Merrill Lynch 90-Day Treasury Bill Index 

became the Bank of America Merrill Lynch 3-Month Treasury Bill Index. In July 2009, the Domini 400 Social Index was 

renamed the FTSE KLD 400 Social Index. In 2010, the Domini 400 Social Index was remaned the MSCI KLD 400 Social 

Index. 
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(2) Lipper Balanced Funds Universe is a group of comparable mutual funds to BSVP, provided by Wilshire Compass. The 

Fund Manager incorporated all mutual funds included in the predefined Lipper ñBalancedò universe to construct this 

universe. 
 

Management 

 

Investment Adviser 

 

The Fund Manager is the investment adviser to the Fund.  

 

Subadviser 

 

Northern Trust Global Investments is the primary investment subadviser of the equity portion of BSVP. The Fund 

Manager continues to serve as the investment adviser of the fixed income portion of the Fund. Please see Exhibit 1 for 

a complete listing of investment managers. 

 

Purchase and Sale of Fund Units 

 

There is no minimum investment amount for the Fund. Redemption information is available in the Summary Plan 

Description available to Participants in the various retirement plans offered by the General Board. Participants may 

redeem units of the Fund by contacting a representative of the General Board. Institutional investors holding units may 

redeem units by contacting a representative of Wespath. 

 

Tax Information 

 

BSVP does not generally distribute interest payments or other related amounts but rather retains and includes such 

items in the Fundôs net asset value. If the Fund were to make distributions, they generally would not be currently 

taxable to Participants since the plans through which Participants invest in the Fund are generally tax deferred and 

would not be taxable to Institutional Investors since those entities are tax-exempt. The Fund is potentially subject to 

Unrelated Business Taxable Income (ñUBTIò), and, while the Fund Manager tries to avoid incurring UBTI, it is 

possible that some investments may generate UBTI. In those cases, the UBTI is paid by the Fund Manager on behalf of 

the Fund. 
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The Fund described below is available to annual conferences, plan sponsors and other organizations affiliated with The 

United Methodist Church (ñInstitutional Investorsò) and eligible individuals through the plan sponsors (such individuals 

referred to herein as ñParticipantsò). Before you invest, you may want to review the full Investment Funds Description, 

which contains more information about the Fund and its risks. Participants can find the full Investment Funds Description 

and other information about the Fund online at www.gbophb.org/sri_funds/funds/home.asp. Participants may also request a 

copy of this document at no cost by calling 800.851.2201 or by sending an e-mail request to prcwebteam@gbophb.org. 

Institutional Investors can find the full Investment Funds Description and other information about the Fund online at 

www.wespath.com/funds_services/our_funds/. Institutional Investors may also request a copy of this document at no cost 

by calling 847.866.4100 or by sending an e-mail request to investmentinfo@wespath.com. 

 

 

http://www.gbophb.org/sri_funds/funds/home.asp
mailto:prcwebteam@gbophb.org
http://www.wespath.com/funds_services/our_funds/
mailto:investmentinfo@wespath.com
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The Fund described below is offered by UMC Benefit Board, Inc., an Illinois not-for-profit corporation (the ñFund 

Managerò). The Fund Manager offers the Fund on behalf of the General Board of Pension and Health Benefits of the United 

Methodist Church, Incorporated in Illinois (the ñIllinois Corporationò), and Wespath Investment Management, a division of 

the Illinois Corporation (ñWespathò). The Illinois Corporation administers benefit plans on behalf of Participants enrolled in 

its plans. Wespath manages accounts on behalf of Institutional Investors. 

 

U.S. EQUITY FUND 

 

Investment Objective 

 

The U.S. Equity Fund (ñUSEFò or the ñFundò) seeks to earn long-term capital appreciation from a broadly diversified 

portfolio comprised primarily of domestic stock and stock index futures. 

 

Fees and Expenses 

 

The following table describes the fees and expenses that you may incur if you buy and hold units of USEF. Residual 

cash holdings of USEF are invested in the Short Term Investment Fund (ñSTIFò) offered by the Fund Manager on 

behalf of the Illinois Corporation and Wespath. The fee table does not reflect the indirect expenses of investing in 

STIF. When considering investment in USEF, fees and expenses are only one of many factors that Participants should 

consider.  

 

Annual Fund Operating Expenses 

(expenses that you incur each year as a  

percentage of the value of your investment) (1)                 As a %     

 

 

    Per $1,000 

Management Fee                                                                        0.39%      $3.90 

Custody Fee                                                                                 0.01%      $0.10 

Administrative and Overhead Expenses                          0.25%      $2.50 

Total Annual Fund Operating Expenses (2)                          0.65%      $6.50 

_______________ 

(1) The table reflects actual and accrued expenses consistent with Fund performance results and audited financial statements. 

All expenses of USEF are paid directly out of USEF and are reflected in the unit price calculated for the Fund. The unit 

price is multiplied by the number of units held in each investorôs account to determine the total value of the investorôs 

holdings in the Fund. More information about the calculation of these expenses is available in the definition of ñExpense 

Ratioò set forth in the Glossary of Terms of the Investment Funds Description. 

(2) For comparative purposes, the median annual operating expenses for a group of comparable funds that have a similar 

investment strategy and similar benchmarks as USEF (the ñuniverseò), as provided by Wilshire Compass, is 1.10%. This 

universe consists of a Lipper predefined universe of ñGrowth & Incomeò funds. Wilshire Compass is a fund management 

and consulting tool. 

 

Example 

 

This example is intended to help you compare the cost of investing in USEF with the cost of investing in other mutual 

funds. The example assumes that you invest $10,000 in USEF for the time periods indicated and then redeem all of 

your units at the end of those periods. The example also assumes that your investment has a 5% return each year (net of 

expenses) and that USEFôs annual fund operating expenses remain the same at 0.65%. Although your actual costs may 

be higher or lower, based on these assumptions, your costs would be as follows:  
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1 Year 3 Years 5 Years 10 Years 

$69 $217 $380 $864 

 

The cumulative impact of fees and expenses can substantially reduce account growth.  

The Department of Labor (ñDOLò) has provided an example of the long-term impact of fees at 

www.dol.gov/ebsa/publications/401k_employee.html. 

 

Principal Investment Strategies 

 

USEF seeks to achieve its investment objective by investing primarily in stocks of companies domiciled in the U.S. 

and traded on a regulated U.S. stock exchange. USEF also may invest in stocks that are traded on a U.S. stock 

exchange but are issued by companies that are domiciled in foreign countries. USEF will hold stock index futures to 

maintain exposure to the U.S. stock market. In addition, USEF may invest in publicly traded real estate investment 

trusts (ñREITsò), and up to 12% of USEF may be invested in private equity and private real estate partnerships. USEF 

may also hold residual cash which is then invested in STIF. USEF employs a combination of active and passive 

investment management strategies. USEF seeks to outperform its performance benchmark, the Russell 3000 Index, 

over a market cycle of three to five years by 0.75% on average per year. 

 

Within USEF, funds are allocated among various equity investment sizes, styles, strategies and investment managers. 

USEF also allows for allocations to alternative investments. Individual investment managers may use qualitative and/or 

quantitative factors in evaluating the merits of purchasing and/or selling specific investments and may also use other 

investment strategies. The strategy used depends on whether the investment manager is under a mandate to actively 

manage or passively manage investments. The passively managed components of USEF attempt to match the returns of 

their individual performance benchmarks as closely as possible, after adjusting for companies that do not meet the 

Fund Managerôs guidelines for ñSocially Responsible Investingò, an investment strategy of The United Methodist 

Church dedicated to achieving both financial and social returns. The passively managed components of USEF may use 

a sampling approach to create a portfolio that closely matches the overall characteristics of the performance benchmark 

without investing in all of the stocks in the performance benchmark. The actively managed components of USEF 

attempt to outperform their individual performance benchmarks, which may include securities of companies that are 

excluded from investment by USEF. The underlying passive and active investment managers have different 

performance benchmarks than USEF as a whole.  

 

USEFôs investment program is administered in accordance with the Investment Strategy Statement and the Statement 

of Administrative Investment Policy (collectively, the ñInvestment Policyò) of the Illinois Corporation (together with 

the Fund Manager, the ñGeneral Boardò). USEF selects and manages investments in a manner that is consistent with 

the Socially Responsible Investing investment strategy. USEF participates in the Portfolio Screening, Shareholder 

Advocacy, Proxy Voting and Emerging Manager Program aspects of Socially Responsible Investing. Portfolio 

Screening is the practice of including or excluding securities from an investment portfolio, based on the Social 

Principles of The United Methodist Church. Shareholder Advocacy is the practice of engaging in dialogue with 

companies to encourage alignment of their business practices with the values of The United Methodist Church and 

includes submitting and voting shareholder resolutions. Through Proxy Voting, the Fund Manager votes its proxies 

actively, meaning that all issues are evaluated based upon the Social Principles of the Church, established proxy voting 

guidelines and corporate governance best practices. The Emerging Manager Program endeavors, other factors being 

equal, to award Fund Managerôs investment management contracts to woman-owned or minority-owned firms or 

socially proactive investment approaches. 

 

http://www.dol.gov/ebsa/publications/401k_employee.html
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Principal I nvestment Risks 

 

USEF is designed for investors who seek long-term investment growth through exposure to the broad U.S. stock 

market and who are willing to accept the risk of potentially wide fluctuations in the unit price of the Fund. All 

investments carry some degree of risk that will affect the value of USEFôs investments, its investment performance and 

the price of its units. As a result, loss of money is a risk of investing in the Fund. USEF is subject to the following 

principal investment risks: market risk, investment style risk and security-specific risk, country risk, currency risk, 

derivatives risk, and liquidity risk.  

 

For further discussion of the Fundôs investments strategies and risks, please refer to ñPrincipal Investment 

Strategies and Principal Investment Risks of the Funds ð U.S. Equity Fundò in the Investment Funds 

Description. 

 

Past Performance 

 

The following bar chart and table provide some indication of the risk of investing in the Fund by showing changes  

in the Fundôs performance from year to year and by showing how the Fundôs annual returns for 1, 5 and 10 years  

and since its inception compared with those of its performance benchmark, the Russell 3000 Index, and the  

median for a universe of U.S. equity funds. The index figures do not reflect deduction for fees, expenses  

or taxes. Fund inception for USEF was December 31, 1997. The USEF balance as of December 31, 2010 was  

$6,340.7 million. Historical returns are not indicative of future performance. Returns earned are net of fees.  

The Fund is neither insured nor guaranteed by the U.S. government. Quarterly updates of the Fundôs  

performance are provided by the Fund Manager at www.gbophb.org/sri_funds/performance/historical.asp and 

www.wespath.com/funds_services/historical_funds_performance/ by the beginning of each February, May, August and 

November for the prior quarter end. 

 

 

 
 

Best Quarter: December 31, 1998 21.7% 

Worst Quarter: December 31, 2008 -22.2% 
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Compounded annual Return for the 

Periods Ending December 31, 2010, 

net of fees 

 

1 year 

 

5 years 

 

10 years 

 

Inception 

U.S. Equity Fund  18.1%  3.2%  2.3%  4.4% 

Russell 3000 Index (1)  16.9%  2.7%  2.2%  4.3% 

Lipper Growth and Income Funds 

Universe (2)  13.4%  2.0%  2.2%  3.9% 

Number of Funds in Universe  1,897  1,108  608  423 

Universe Rank of USEF  8%  25%  48%  41% 

______________ 

(1) The historical benchmark for USEF is the Russell 3000 Index which measures the performance of the 3,000 largest (based 

on total market value) U.S. companies, representing approximately 98% of the companies available for investment in the 

U.S. stock market.  

(2) Lipper Growth and Income Funds Universe is a group of comparable mutual funds to USEF, provided by Wilshire 

Compass. The Fund Manager incorporated all mutual funds included in the pre-defined Lipper universes of ñGrowthò and 

ñIncomeò to construct this universe. 
 

Prior to January 1, 2006, USEF was a passively managed domestic equity fund and applied an investment strategy that 

differs from the current active investment strategy, which was applied beginning on January 1, 2006. The following bar 

chart and table show the annual performance from year to year and the compounded annual rate of return of the Fund 

since January 1, 2006 and for returns prior to January 1, 2006, the bar chart and table show the annual performance 

from year to year and the compounded annual rate of return for the domestic stock segment of the Multiple Asset Fund 

(ñMAFò), another fund offered by the Fund Manager, from May 1, 2002 through December 31, 2005, and the domestic 

stock segment of MAFôs predecessor, Diversified Investment Fund (ñDIF), from January 1, 1997 through April 30, 

2002. The table shows the compounded annual rate of return for 1, 5 and 10 years compared with those of USEFôs 

performance benchmark, the Russell 3000 Index, and the median for a universe of U.S. equity funds.  

 

For purposes of reflecting the historical performance of USEFôs current investment strategy, the bar chart and table 

below do not include the annual performance from year to year and the compounded annual rate of return for USEF 

prior to January 1, 2006. Instead, for the period prior to January 1, 2006, the bar chart and table show the annual 

performance from year to year and the compounded annual rate of return of the domestic stock segments of MAF and 

DIF. The reason for reporting the historical returns in this manner is that the Fund Manager applied an investment 

strategy for the domestic stock segment of MAF and DIF that is more similar to the strategy that has been applied to 

USEF since January 1, 2006 than the investment strategy used by the Fund prior to January 1, 2006. Specifically, this 

similar strategy provides for broader diversification, active management of all or a significant portion of the portfolio, a 

goal to outperform the benchmark by a target percentage, and the recognition that investment performance will likely 

vary from the performance of the benchmark. All returns for the period prior to January 1, 2006 are calculated based on 

the assumption that annual fund operating expenses remain constant at 0.62%. The universe used in the table below is 

the same universe of U.S. Equity Funds derived from Wilshire Compass as described above.  
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Compounded annual Return for 

the Periods Ending December 

31, 2010, net of fees 

 

1 year 

 

5 years 

 

10 years 

USEF Current Strategy  18.1%  3.2%  2.8% 

Russell 3000 Index  16.9%  2.7%  2.22% 

Lipper Growth and Income Funds 

Universe  13.4%  2.0%  2.2% 

Number of Funds in Universe  1,897  1,108  608 

Universe Rank of USEF Strategy  8%  25%  38% 

 

Management 

 

Investment Adviser 

 

The Fund Manager is the investment adviser to the Fund. 

 

Subadviser 

 

USEF has multiple investment subadvisers and none of them are responsible for 30% or more of the Fundôs net 

assets. Please see Exhibit 1 for a complete listing of investment managers. 

 

Purchase and Sale of Fund Units 

  

There is no minimum investment amount for the Fund. Redemption information is available in the Summary Plan 

Description available to Participants in the various retirement plans offered by the General Board. Participants may 

redeem units of the Fund by contacting a representative of the General Board. Institutional Investors holding units 

may redeem units by contacting a representative of Wespath. 
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Tax Information  

 

USEF does not generally distribute interest payments or other related amounts but rather retains and includes such 

items in the Fundôs net asset value. If the Fund were to make distributions, they generally would not be currently 

taxable to Participants since the plans through which Participants invest in the Fund are generally tax deferred and 

would not be taxable to Institutional Investors or since those entities are tax-exempt. The Fund is potentially subject to 

Unrelated Business Taxable Income (ñUBTIò), and, while the Fund Manager tries to avoid incurring UBTI, it is 

possible that some investments may generate UBTI. In those cases, the UBTI is paid by the Fund Manager on behalf of 

the Fund. 

 

 

 

Summary Prospectus  
 

The Fund described below is available to annual conferences, plan sponsors and other organizations affiliated with The 

United Methodist Church (ñInstitutional Investorsò) and eligible individuals through the plan sponsors (such individuals 

referred to herein as ñParticipantsò). Before you invest, you may want to review the full Investment Funds Description, 

which contains more information about the Fund and its risks. Participants can find the full Investment Funds Description 

and other information about the Fund online at www.gbophb.org/sri_funds/funds/home.asp. Participants may also request a 

copy of this document at no cost by calling 800.851.2201 or by sending an e-mail request to prcwebteam@gbophb.org. 

Institutional Investors can find the full Investment Funds Description and other information about the Fund online at 

www.wespath.com/funds_services/our_funds/. Institutional Investors may also request a copy of this document at no cost 

by calling 847.866.4100 or by sending an e-mail request to investmentinfo@wespath.com. 

 

The Fund described below is offered by UMC Benefit Board, Inc., an Illinois not-for-profit corporation (the ñFund 

Managerò). The Fund Manager offers the Fund on behalf of the General Board of Pension and Health Benefits of the United 

Methodist Church, Incorporated in Illinois (the ñIllinois Corporationò), and Wespath Investment Management, a division of 

the Illinois Corporation (ñWespathò). The Illinois Corporation administers benefit plans on behalf of Participants enrolled in 

its plans. Wespath manages accounts on behalf of Institutional Investors.  

 

INTERNATIONAL EQUITY FUND 

 

Investment Objective 

 

The International Equity Fund (ñIEFò or the ñFundò) seeks to earn long-term capital appreciation primarily from a 

broadly diversified portfolio of foreign stocks.  

 

Fees and Expenses 

 

The following table describes the fees and expenses that you may incur if you buy and hold units of IEF. Residual cash 

holdings of IEF are invested in the Short Term Investment Fund (ñSTIFò) offered by the Fund Manager on behalf of 

the Illinois Corporation and Wespath. The fee table does not reflect the indirect expenses of investing in STIF. When 

considering investment in IEF, fees and expenses are only one of many factors that Participants and Institutional 

Investors should consider.  

 

 

 

 

http://www.gbophb.org/sri_funds/funds/home.asp
mailto:prcwebteam@gbophb.org
http://www.wespath.com/funds_services/our_funds/
mailto:investmentinfo@wespath.com
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Annual Fund Operating Expenses 

(expenses that you incur each year as a  

percentage of the value of your investment) (1)                 As a %     

 

 

    Per $1,000 

Management Fee                                                                        0.49%      $4.90 

Custody Fee                                                                                  0.04%      $0.40 

Administrative and Overhead Expenses                          0.27%      $2.70 

Total Annual Fund Operating Expenses (2)                          0.80%      $8.00 

_______________ 

(1) The table reflects actual and accrued expenses consistent with Fund performance results and audited financial statements. 

All expenses of IEF are paid directly out of IEF and are reflected in the unit price calculated for the Fund. The unit price 

is multiplied by the number of units held in each investorôs account to determine the total value of the investorôs holdings 

in the Fund. More information about the calculation of these expenses is available in the definition of ñExpense Ratioò set 

forth in the Glossary of Terms of the Investment Funds Description. 

(2) For comparative purposes, the median annual operating expenses for a group of comparable funds that have a similar 

investment strategy and similar benchmarks as IEF (the ñuniverseò), as provided by Wilshire Compass, is 1.43%. This 

universe consists of the Lipper Foreign Stock Funds Universe, which is comprised of a universe of predefined 

ñInternational Multi-Cap Coreò, ñInternational Multi-Cap Valueò and ñInternational Multi -Cap Growthò. Wilshire 

Compass is a fund management and consulting tool. 

 

Example 

 

This example is intended to help you compare the cost of investing in IEF with the cost of investing in other mutual 

funds. The example assumes that you invest $10,000 in IEF for the time periods indicated and then redeem all of your 

units at the end of those periods. The example also assumes that your investment has a 5% return each year (net of 

expenses) and that IEFôs annual fund operating expenses remain the same at 0.80%. Although your actual costs may be 

higher or lower, based on these assumptions, your costs would be as follows:  

 

1 Year 3 Years 5 Years 10 Years 

$85 $267 $468 $1,065 

 

The cumulative impact of fees and expenses can substantially reduce account growth.  

The Department of Labor (ñDOLò) has provided an example of the long-term impact of fees at 

www.dol.gov/ebsa/publications/401k_employee.html. 

 

Principal Investment Strategies 

 

IEF seeks to achieve its investment objective by investing primarily in stocks of companies based in both developed 

and developing (emerging) countries. Although there is no strict standard that defines whether a country is considered 

to be developed, a guideline is inclusion of that country in the MSCI Europe, Asia, Far East (EAFE) Index. Emerging 

markets are generally those with lesser-developed economies and relatively short operating histories; inclusion of a 

country in the MSCI Emerging Markets Index is usually a good indication of a countryôs status as an emerging market. 

IEF may also invest in stock index futures, publicly traded real estate investment trusts (ñREITsò), and currency 

forward contracts. In addition, up to 12% of IEF may be invested in private equity and private real estate partnerships. 

IEF may also hold residual cash which is then invested in STIF. IEF is an actively managed investment portfolio. IEF 

seeks to outperform its performance benchmark, the MSCI All Country World Index (ACWI) ex USA IMI, over a 

market cycle of three to five years by 2.0% on average per year. 

 

http://www.dol.gov/ebsa/publications/401k_employee.html
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IEFôs investment managers each have a different management style focus, which include core international developed 

equity, growth developed international equity, small cap developed international equity, and emerging international 

equity. The current target allocation for IEF is 43% core international developed equity, 15% growth developed 

international equity, 15% small cap developed international equity, 18% emerging international equity, 7% 

international REITs and 2% private real estate partnerships. The Fund Manager may change the target allocation from 

time to time. 

 

Within IEF, funds are allocated among various investment sizes, styles and investment managers. Individual 

investment managers may use qualitative and/or quantitative factors in evaluating the merits of purchasing and/or 

selling specific investments and may also use other investment strategies. The investment advisors managing the 

portfolio components of IEF have unique performance benchmarks, which they attempt to match or outperform. These 

performance benchmarks may be different than the performance benchmark of IEF as a whole. 

 

IEFôs investment program is administered in accordance with the Investment Strategy Statement and the Statement of 

Administrative Investment Policy (collectively, the ñInvestment Policyò) of the Illinois Corporation (together with the 

Fund Manager, the ñGeneral Boardò). IEF selects and manages investments in a manner that is consistent with a 

methodology termed ñSocially Responsible Investing,ò an investment strategy dedicated to attaining market rates of 

return, while upholding the social values of the organization administering the investment program. IEF participates in 

the Portfolio Screening, Shareholder Advocacy, Proxy Voting and Emerging Manager Program aspects of Socially 

Responsible Investing. Portfolio Screening is the practice of including or excluding securities from an investment 

portfolio, based on the Social Principles of The United Methodist Church. Shareholder Advocacy is the practice of 

engaging in dialogue with companies to encourage alignment of their business practices with the values of The United 

Methodist Church and includes submitting and voting shareholder resolutions. Through Proxy Voting, the Fund 

Manager votes its proxies actively, meaning that all issues are evaluated based upon the Social Principles of the 

Church, established proxy voting guidelines and corporate governance best practices. The Emerging Manager Program 

endeavors, other factors being equal, to award Fund Managerôs investment management contracts to woman-owned or 

minority-owned firms or socially proactive investment approaches.  

 

Principal Investment Risks 

 

IEF is designed for investors who seek long-term investment growth through exposure to companies based in foreign 

countries and who are willing to accept the risk of potentially wide fluctuations in the unit price of the Fund. All 

investments carry some degree of risk that will affect the value of IEFôs investments, its investment performance and 

the price of its units. As a result, loss of money is a risk of investing in the Fund. IEF is subject to the following 

principal investment risks: market risk, investment style risk, security specific risk, country risk, currency risk, 

derivatives risk, and liquidity risk.  

 

For further discussion of the Fundôs investments strategies and risks, please refer to ñPrincipal Investment 

Strategies and Principal Investment Risks of the Funds ð International Equity Fundò in the Investment Funds 

Description. 

 

Past Performance 

 

The following bar chart and table provide some indication of the risk of investing in the Fund by  

showing changes in the Fundôs performance from year to year and by showing how the Fundôs compounded  

annual rate of return for 1, 5 and 10 years and since its inception compared with those of a blended foreign stock  

index (described below), and the median for a universe of foreign stock funds. The bar chart and table assume 

reinvestment of distributions. Fund inception for IEF was December 31, 1997. The IEF balance as of  

December 31, 2010 was $2,765.8 million. Historical returns are not indicative of future performance. Returns earned 
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are net of fees. The Fund is neither insured nor guaranteed by the U.S. government. Quarterly updates of the Fundôs 

performance are provided by the Fund Manager at www.gbophb.org/sri_funds/performance/historical.asp and 

www.wespath.com/funds_services/historical_funds_performance/ by the beginning of each February, May, August and 

November for the prior quarter end. 

 

 

 
 

Best Quarter: December 31, 1999 32.6% 

Worst Quarter: December 31, 2008 -24.1% 

 

Compounded annual Return for 

the Periods Ending December 31, 

2010, net of fees 

 

1 year 

 

5 years 

 

10 years 

 

Inception 

International Equity Fund 16.3% 6.3% 5.4% 7.8% 

Blended Foreign Stock Index (1) 12.7% 5.3% 4.9% 5.9% 

Lipper International Equity Funds 

Universe (2) 12.2% 3.1% 4.2% 5.5% 

Number of Funds in Universe 529 275 135 79 

Universe Rank of IEF 18% 12% 34% 21% 

______________ 

(1) The benchmark for IEF became the MSCI All Country World Index ex USA IMI (MSCI ACWI ex USA IMI) on January 1, 

2008. Prior to 2008, the benchmark was the MSCI All Country World Index ex USA (MSCI ACWI ex USA) as of January 

1, 2006. Prior to this date, the benchmark had been the MSCI EAFE Index. The benchmark data reported above is a blend of 

the three benchmarks based on the period for which each respective benchmark applies.  

(2) Lipper International Equity Funds Universe is a group of comparable mutual funds to IEF, derived from data supplied by 

Wilshire Compass. The Fund Manager incorporated all mutual funds included in the pre-defined Lipper universes of 

ñInternational Multi-Cap Coreò, ñInternational Multi-Cap Valueò and ñInternational Multi -Cap Growthò to construct this 

universe. 
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Prior to January 1, 2006, IEF was less diversified and managed by just one investment manager and applied an 

investment strategy that differs from the current multi-manager investment strategy, which was applied beginning on 

January 1, 2006. The following bar chart and table show the annual performance from year to year and the 

compounded annual rate of return of the Fund since January 1, 2006 and for returns prior to January 1, 2006, the bar 

chart and table show the annual performance from year to year and the compounded annual rate of return for the 

international stock segment of the Multiple Asset Fund (ñMAFò), another fund offered by the Fund Manager, from 

May 1, 2002 through December 31, 2005, and the international stock segment of MAFôs predecessor, Diversified 

Investment Fund (ñDIF), from January 1, 1997 through April 30, 2002. The table shows the compounded annual rate of 

return for 1, 5 and 10 years compared with those of a custom performance benchmark and the median for a universe of 

international t equity funds.  

 

For purposes of reflecting the historical performance of IEFôs current investment strategy, the bar chart and table below 

do not include the annual performance from year to year and the compounded annual rate of return for IEF prior to 

January 1, 2006. Instead, for the period prior to January 1, 2006, the bar chart and table show the annual performance 

from year to year and the compounded annual rate of return of the international stock segments of MAF and DIF. The 

reason for reporting the historical returns in this manner is that the Fund Manager applied an investment strategy for 

the international stock segment of MAF and DIF that is more similar to the strategy that has been applied to IEF since 

January 1, 2006 than the investment strategy used by the Fund prior to January 1, 2006. Specifically, this similar 

strategy provides for broader diversification of the portfolio and includes allocations to portfolios that specialize in 

small company stocks, developing country stocks (emerging markets), publicly traded real estate investment trusts, and 

private real estate and private equity partnerships. All returns for the period prior to January 1, 2006 are calculated 

based on the assumption that annual fund operating expenses remain constant at 0.82%. The universe used in the table 

below is the same universe of international equity funds derived from Wilshire Compass as described above. 
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Compounded annual Return 

for the Periods Ending 

December 31, 2010, net of fees 

 

1 year 

 

5 years 

 

10 years 

IEF Current Strategy  16.3%  6.3%  7.1% 

IEF Custom Benchmark (1)  12.7%  5.3%  4.9% 

Lipper International Equity Funds 

Universe  12.2%  3.1%  4.2% 

Number of Funds in Universe  529  275  135 

Universe Rank of IEF Current 

Strategy  18%  12%  13% 

____________ 

(1) The benchmark was the EAFE Net Dividend Index from January 1, 1997 to December 31, 1997, a blend of the MSCI 

EAFE and MSCI Emerging Markets Indexes from January 1, 1998 to December 31, 2005, and was the ACWI ex US 

Index from January 1, 2006 to December 31, 2007 and became the ACWI ex USA IMI Index on January 1, 2008. 

 

Management 

 

Investment Adviser 

 

The Fund Manager is the investment adviser to the Fund. 

 

Subadviser 

 

IEF has multiple investment subadvisers and none of them are responsible for 30% or more of the Fundôs net assets. 

Please see Exhibit 1 for a complete listing of investment managers. 

 

Purchase and Sale of Fund Units 

  

There is no minimum investment amount for the Fund. Redemption information is available in the Summary Plan 

Description available to Participants in the various retirement plans offered by the General Board. Participants may 

redeem units of the Fund by contacting a representative the General Board. Institutional investors holding units may 

redeem units by contacting a representative of Wespath. 

 

Tax Information  

 

IEF does not generally distribute interest payments or other related amounts but rather retains and includes such items 

in the Fundôs net asset value. If the Fund were to make distributions, they generally would not be currently taxable to 

Participants since the plans through which Participants invest in the Fund are generally tax deferred and would not be 

taxable to Institutional Investors or since those entities are tax-exempt. The Fund is potentially subject to Unrelated 

Business Taxable Income (ñUBTIò), and, while the Fund Manager tries to avoid incurring UBTI, it is possible that 

some investments may generate UBTI. In those cases, the UBTI is paid by the Fund Manager on behalf of the Fund. 
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Overview of the Funds  
 

This Investment Funds Description includes descriptions of the following eight funds offered by UMC Benefit Board, Inc., 

an Illinois not-for-profit corporation (the ñFund Managerò): Short Term Investment Fund (ñSTIFò), Stable Value Fund 

(ñSVFò), Inflation Protection Fund (ñIPFò), Fixed Income Fund (ñFIFò), Multiple Asset Fund (ñMAFò), Balanced Social 

Values Plus Fund (ñBSVPò), U.S. Equity Fund (ñUSEFò) and International Equity Fund (ñIEFò) (each fund may 

sometimes be referred to herein individually as the ñFundò or collectively, the ñFundsò). 

 

Units of the Funds, except for SVF, are available to annual conferences and other affiliated organizations of the Church 

(referred to as ñInstitutional Investorsò) and to eligible plan sponsors (also Institutional Investors, and sometimes referred 

to herein as ñPlan Sponsorsò) of the retirement, health and welfare benefit plans and programs for clergy and lay 

employees of The United Methodist Church (sometimes referred to herein as the ñChurchò). In addition, units of the Funds, 

except for STIF, are available to eligible individuals through the Plan Sponsors (such individuals referred to herein as 

ñParticipantsò). Participants may voluntarily contribute monies to the Funds, and certain Participants may also have 

pension monies invested in the Funds on their behalf.  Units of STIF are not offered to individual Participants and are only 

offered to Institutional Investors. 

 

The Fund Manager functions with a related not-for profit corporation, the General Board of Pension and Health Benefits of 

The United Methodist Church, Incorporated in Illinois (the ñIllinois Corporationò and together with the Fund Manager, the 

ñGeneral Boardò). In addition, the Illinois Corporation has established Wespath Investment Management (ñWespathò), as 

a division focused on marketing and servicing Institutional Investors. Collectively, the Fund Manager and the Illinois 

Corporation are responsible for the general supervision and administration of pension, disability, death, and health benefit 

plans, programs and funds as authorized by the General Conference, the highest legislative authority of the Church. The 

Illinois Corporation is an administrative agency of the Church and acts as the plan administrator of various pension, 

disability, death and health benefit plans, programs and funds of the Church. The Fund Manager acts as the trustee of all 

monies received, including those received by the Funds. Wespath acts as the manager for accounts held by Institutional 

Investors. 

 

The Funds are neither insured nor guaranteed by the U.S. government. The Securities Exchange Commission has not 

approved or disapproved the Funds or passed upon the accuracy or adequacy of this document. Any representation to the 

contrary is a criminal offense. This Investment Funds Description includes important information about the Funds that you 

should know before investing. You should read this Investment Funds Description and keep it for future reference.  All 

capitalized terms are defined in the body of this Investment Funds Description and may be further defined in the Glossary 

of Terms, attached hereto as Exhibit 3, or are defined in the Glossary of Terms. 

 

The Fund Manager acts as the investment manager to each Fund and has engaged multiple firms to act as subadviser to the 

Funds (the Fund Manager, together with the subadvisers, are referred to herein as the ñInvestment Managersò), as 

described in more detail below for each Fund under the heading ñManagement of the Fundsò.  

 

The Illinois Corporation, the Fund Manager and Wespath are not registered investment advisers under the Investment 

Advisers Act of 1940, as amended, or under any comparable local, state or federal law or statute. The Illinois Corporation, 

the Fund Manager, Wespath, and the Funds are also not registered as an investment company under the Investment 

Company Act of 1940 in reliance upon an exemption from registration. The Illinois Corporation, the Fund Manager, 

Wespath, and the Funds are not subject to registration, regulation, or reporting under the Investment Company Act of 1940, 

the Securities Act of 1933, the Securities Exchange Act of 1934, or the Investment Advisers Act of 1940. Participants, 

therefore, will not be afforded the protections of those provisions of those laws and related regulations. 
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This document is updated annually and, unless expressly stated, all information is as of  

December 31 of the applicable year. For material updates to this document, please visit the  

General Board website at www.gbop.org/sri_funds/fundupdates.asp or the Wespath website at 

www.wespath.com/research_and_resources/resources/. 

 

 

Principal  Investment Strategies and Principal Investment Risks of the Funds  
 

The Fund Manager may change the investment objective or the principal investment strategies, or both, of the Funds 

without the approval of Participants and Institutional Investors. If there is a material change to the investment objective or 

principal investment strategy, you should consider whether a Fund remains an appropriate investment for you. There is no 

guarantee that the Funds will achieve their investment objectives. 

 

INVESTMENT POLICY  

 

Each of the Fundôs investment programs is administered in accordance with the Investment Strategy Statement  

and the Statement of Administrative Investment Policy (collectively, the ñInvestment Policyò) of the General Board. 

The Investment Policy is available on the General Boardôs website at www.gbophb.org/UserFiles/File/ 

sri/investment_policy.pdf. A Fund selects and manages investments in a manner that is consistent with a methodology 

termed ñSocially Responsible Investing,ò an investment strategy dedicated to attaining market rates of return, while 

upholding the social values of the organization administering the investment program. Socially Responsible Investing 

promotes the values of The United Methodist Church through the use of the following five traditional socially 

responsible investing tools: Portfolio Screening, Positive Social Purpose Lending, Shareholder Advocacy, Proxy 

Voting and Emerging Manager Program.  

 

Portfolio Screening is the practice of including or excluding securities from an investment portfolio, based on the 

Social Principles of the Church. Positive Social Purpose Lending is the practice of investing funds to earn a risk 

adjusted market rate of return, while simultaneously seeking to benefit society, such as providing affordable housing, 

engaging in community development and offering global microfinance loans. Shareholder Advocacy is the practice of 

engaging in dialogue with companies to encourage alignment of their business practices with the values of The United 

Methodist Church and includes submitting and voting shareholder resolutions. Through Proxy Voting, the Fund 

Manager exercises its rights and responsibilities of governance as a shareholder and socially responsible investor as 

part of the ministry of the Church. The Fund Manager votes its proxies actively, meaning that all issues are evaluated 

based upon the Social Principles of the Church, established proxy voting guidelines and corporate governance best 

practices. The Emerging Manager Program endeavors, other factors being equal, to award Fund Managerôs investment 

management contracts to woman-owned or minority-owned firms or socially proactive investment approaches. 

 

For additional information about the different aspects of Socially Responsible Investing, please refer to the Glossary of 

Terms of the Investment Funds Description and ñAdditional Information About the Fundsô Principal Investment 

Strategies ï Socially Responsible Investingò.  

 

BENCHMARK VERSUS UNIVERSE 

 

Throughout this Investment Funds Description, the terms ñbenchmarkò and ñuniverseò are used to refer to comparisons 

of each Fundôs performance. A benchmark is a standard that investors use to evaluate how well a fund has performed. 

Comparing a Fund to this fixed standard allows investors to evaluate how well the fund performed in terms of meeting 

its goals, whether the goal was to match returns of the benchmark or to attain a return above the benchmark. A universe 

is a group of comparable funds that have a similar investment strategy and similar benchmarks as the subject fund. A 

http://www.gbop.org/sri_funds/fundupdates.asp
http://www.wespath.com/research_and_resources/resources/
http://www.gbophb.org/UserFiles/File/
http://www.gbophb.org/UserFiles/File/
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universe comparison is useful because it allows the investor to compare the performance of the subject fund to funds 

offered by other providers. 

 

Wilshire Associates, a data provider for the Fund Manager, provides universe data it receives from a second provider, 

Lipper. 

 

SHORT TERM INVESTMENT FUND 

          

Overview 

 

The Short Term Investment Fund is an actively managed bond fund that seeks to maximize current income consistent 

with preservation of capital. This type of fund usually ranks low on the risk return spectrum. STIF is designed for low 

risk-tolerant Institutional Investors who are reluctant to risk the loss of any capital contributions or accumulated 

interest. This Fund is not directly available to individual Participants. Individual Participants, however, invest 

indirectly in the Fund when other Funds offered by the Fund Manager purchase units of STIF with residual cash 

holdings. 

 

Investment and Performance Objectives 

 

The investment objective of STIF is to maximize current income consistent with the preservation of capital. The Fund 

is similar to a traditional money market fund and will hold short-term fixed income investments. However, the average 

maturity of the securities held in STIF is greater than the average maturity of securities held in the typical money 

market fund. Hence, in periods of rising interest rates, STIF should underperform funds holding investments with 

shorter maturities. However, in periods of stable and falling interest rates, STIF should outperform funds holding 

investments with shorter maturities. The performance objective of STIF is to slightly outperform its performance 

benchmark, the Bank of America Merrill Lynch 3-Month Treasury Bill Index. 

 

Principal Investment Strategies 

 

The Fund Manager acts as the investment manager to STIF and has engaged BNY Mellon Cash Investment Strategies 

to act as subadviser to the Fund. BNY Mellon Cash Investment Strategies manages STIF with the same investment 

style and discipline that it applies to other short term account balances held in other Funds offered by the Fund 

Manager. STIFôs holdings include government and agency bonds, corporate bonds, international fixed income 

securities, commercial paper, certificates of deposit, and other similar types of investments. In addition, at any given 

time, the Investment Managers of each of the other Funds offered by the Fund Manager will hold residual cash. At the 

end of each day, the residual cash from each of the other Funds is invested in STIF. STIF is designed to maintain 

liquidity to ensure availability of cash for withdrawals.  

 

The Fund seeks diversification across sectors, industries, issuers, and credit quality. The individual security quality can 

range from AAA to A, though the Fund may hold lower rated securities from time to time. For the Fund as a whole, the 

combined holdings of securities from one issuer, not including U.S. Treasuries and government agency securities, may 

not constitute more than 10% of the Fund or $20 million, whichever is greater. The dollar weighted average life for the 

Fund may not exceed 1.5 years, and no instrument with a maturity greater than 3.1 years is permitted. 

 



Investment Funds Description  

 

 

V1101 Revised: 082611 43 

The Investment Manager may apply qualitative and/or quantitative factors in evaluating the merits of purchasing 

and/or selling specific securities. The Investment Manager may also potentially apply other investment strategies to 

increase or decrease STIFôs exposure to changing securities prices or other factors that affect security values. Because 

the Investment Manager is making active investment management decisions and may hold securities that are not in the 

Fundôs performance benchmark or may hold such securities using a different allocation than the performance 

benchmark, there is a risk of underperformance versus the benchmark. STIFôs investment performance may also be 

less than that of its performance benchmark due to expenses of the Fund, the timing of the Fundôs investment in 

securities (including timing factors due to cash flows in and out of the Fund), and differences in how and when the 

Fundôs units and index are valued. 

 

The Investment Managers of STIF are required to conduct the investment of STIF assets in accordance with the 

Investment Policy. STIF selects and manages investments in a manner that is consistent with Socially Responsible 

Investing. STIF participates in the Portfolio Screening and Proxy Voting aspects of Socially Responsible Investing.  

 

Principal Investment Risks 

 

STIF is subject to risks inherent in the fixed income market. STIFôs unit value changes daily based on the market 

values of the securities which STIF owns. STIFôs unit value may increase or decrease during the time period that an 

investor owns units of STIF. This means that an investor may experience gains or losses on an investment in STIF. It is 

possible to lose money by investing in STIF. Factors that may influence the value of STIF-owned securities, and, 

hence, STIFôs unit value, include:  

 

Market Risk. STIF invests in publicly traded securities, which are subject to price fluctuation based on many 

economic, political, regulatory and other factors. 

 

Investment Style Risk and Security-Specific Risk. The value of an individual security or a class of securities may 

undergo price changes that are different and potentially more volatile than that of the market as a whole; among other 

factors, security price changes may be influenced by the ability of a security issuer to pay interest or dividends on the 

security. 

 

Credit Risk. A borrower or an issuer of debt securities may not fulfill its financial obligations in the repayment terms 

of that security. 

 

Interest Rate Risk. STIFôs return is a blend of the interest rates paid by all of the investments held by the Fund. As 

the older investments in the Fund mature, they are replaced with new investments with then current interest rates. 

These new investments may have interest rates that are lower than the maturing investments. 

 

Liquidity Risk. This risk is reflected by the market price that is available to liquidate investments in order to meet 

withdrawal demands by Institutional Investors. If redemption requests are high, the Fund may incur a cost to liquidate 

sufficient investments to meet redemption requests. Investing in a minimum of cash and cash equivalent securities 

reduces the need to sell investments. 
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Disclosure of Portfolio Holdings 

 

Information concerning the Fundôs portfolio holdings is available on the General Boardôs website at 

www.gbophb.org/UserFiles/file/sri/holdings/fund45.pdf. A complete listing of the Fundôs portfolio holdings as of the 

end of each quarter is posted on the website approximately 30 days after the end of the quarter and remains posted until 

replaced by the information for the succeeding quarter. In addition, from time to time (for example, during periods of 

unusual market conditions), additional information regarding the Fund Managerôs investments will be posted on the 

main pages of the General Board and Wespath websites and on the lead page of the investments section of each 

website. 

 

 

STABLE VALUE FUND  

 

Overview 

 

The Stable Value Fund is an actively managed fixed income fund that seeks to preserve capital and earn current 

income. This type of fund generally ranks low on the risk-return spectrum. SVF is designed for low risk-tolerant 

investors who are reluctant to risk the loss of any capital contributions or accumulated interest. SVF is only available to 

individual Participants. 

 

Investment and Performance Objectives 

 

The investment objective of SVF is to preserve capital and to earn current income by investing in a portfolio of 

investment grade fixed income securities and principal protection contracts. Despite the objective of capital 

preservation, the risk of capital loss is not completely eliminated. The performance objective of SVF is to earn a stable 

fixed income return, comparable to returns earned by similar funds with similar investments and to comparable returns 

earned by its performance benchmark, the Bank of America Merrill Lynch Wrapped 1-5 Year Government/Credit 

Index .  

 

Principal Investment Strategies 

 

The Fund Manager acts as the investment manager to SVF and has engaged BNY Mellon Cash Investment Strategies 

to act as the overall subadviser to the Fund. The Fund Manager has also contracted with multiple investment firms to 

manage the underlying SVF assets.  

 

SVF seeks to preserve capital, while earning current income higher than that of money market funds. Accordingly, the 

Investment Manager invests in a broad range of high quality investment grade, fixed income instruments. These 

include U.S. government and agency bonds, corporate bonds, mortgages, asset-backed securities and other similar 

types of investments. Even though SVFôs strategy requires that all purchases of fixed income securities be investment 

grade, SVF is not required to liquidate fixed income securities that later fall below investment grade. Loans originated 

through the Fund Managerôs Positive Social Purpose Lending Program (ñPSPò), an investment program in affordable 

housing, charter schools, community facilities and microfinance, may also be included in SVF. Please see ñAdditional 

Information About the Fundsô Principal Investment Strategies ï Positive Social Purpose Lending Programò for further 

information. 
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BNY Mellon Cash Investment Strategies enters into contracts (ñWrap Contractsò) with highly rated financial 

institutions and insurance companies. These contracts seek to insulate SVF from interest rate risk, by guaranteeing 

redemption of the principal of the underlying fixed income securities at par value (the maturity value of the securities 

purchased). The financial institutions and insurance companies contracted by BNY Mellon Cash Investment Strategies 

for SVF, and their ratings, are provided by the Fund Manager on the General Boardôs website at www.gbophb.org/ 

sri_funds/funds/svfins.asp. SVF has contractual relationships with approximately 10 financial institutions and 

insurance companies, which through December 31, 2010 have been rated A- or above by Standard & Poorôs and A2 or 

above by Moodyôs. Wrap Contracts provide protection of principal from changes in interest rates, but they do not 

insure against a loss of principal value resulting from a negative credit event of the issuers of the underlying securities, 

such as credit downgrading and bankruptcy.  

 

The Investment Manager may apply qualitative and/or quantitative factors in evaluating the merits of purchasing 

and/or selling specific securities in SVF. The Investment Manager may also apply other investment strategies to adjust 

SVFôs exposure to changing security prices or other factors that affect security values. Because the Investment 

Manager is making active investment management decisions and may hold securities that are not in the Fundôs 

performance benchmark or may hold securities in a different allocation than the performance benchmark, there is a risk 

of underperformance versus the benchmark. SVFôs investment performance may also be less than that of its 

performance benchmark due to expenses of the Fund, the timing of the Fundôs investment in portfolio securities 

(including timing factors due to cash flows into and out of the Fund), and differences in how and when the Fundôs units 

and benchmark are valued. 

 

The Investment Managers of SVF are required to conduct the investment of SVF assets in accordance with the 

Investment Policy. SVF selects and manages investments in a manner that is consistent with Socially Responsible 

Investing. SVF participates in two aspects of Socially Responsible Investing: Portfolio Screening and Positive Social 

Purpose Lending. 

 

Principal Investment Risks 

 

The Investment Managers direct the investment of Fund assets in a manner that minimizes, but does not completely 

eliminate, risk of principal loss. Although the Fund Manager endeavors to maintain a constant unit price of $1.00, there 

is the possibility that a Participant will lose money by investing in SVF. Investment risks may include but are not 

limited to:  

 

Credit Risk. SVF invests in diversified portfolios of investment grade bonds. The Fund may occasionally hold below 

investment grade bonds in the event of a ratings downgrade. However, Investment Managers are not permitted to 

purchase below investment grade bonds. Wrap Contracts do not protect SVF from negative credit events in bond 

portfolios. In the event of a bond portfolio negative credit event, such as a default, SVF risks a loss of principal or a 

lower Monthly Crediting Rate. 

 

Guaranteed Investment Contract (ñGICò) Risk. The creditworthiness of Wrap Contracts is dependent on the 

financial health of the underlying insurers. These companies must maintain sufficient capital to contract with the Fund 

Manager to provide Wrap Contracts, which are a form of insurance. In difficult economic times, these companies may 

be less willing or lack the capacity to issue new Wrap Contracts. These contracts ensure that Participants will be able to 

withdraw the full value of their contributions and accumulated interest if the market value of the Fundôs investments is 

insufficient to fulfill the Fundôs obligations. An additional risk involves potential changes to accounting conventions 

related to stable value fund practices. These conventions are subject to ongoing interpretation and potential change by 

such accounting organizations as the Financial Accounting Standards Board and the American Institute of Certified 

Public Accountants. 



Investment Funds Description  

 

 

V1101 Revised: 082611 46 

Interest Rate Risk. SVFôs return is a blend of the interest rates paid by all of the investments held by the Fund. As 

the older investments in the Fund mature, they are replaced with new investments with then current interest rates. 

These new investments may have interest rates that are lower than the maturing instruments. 

 

Liquidity Risk. This risk is reflected by the market price that is available to liquidate investments in order to meet 

Participant withdrawal demands. If redemption requests are high, the Fund may incur a cost to liquidate investments 

sufficient to meet redemption requests, and such cost may be reflected in a lower Monthly Crediting Rate. The 

portfolio maintains a minimum amount of cash and cash equivalent securities to reduce the need to sell investments. 

 

Prepayment Risk. Some fixed income instruments can be prepaid, which may result in an early unscheduled return 

of principal. When principal is returned early, future interest payments will not be paid on that part of the principal, and 

reinvestment risk is introduced since interest rates may have declined since the original purchase of the bond. 

 

Disclosure of Portfolio Holdings 

 

Information concerning the Fundôs portfolio holdings is available on the General Boardôs website at 

www.gbop.org/UserFiles/file/sri/holdings/fund41.pdf. A complete listing of the Fundôs portfolio holdings as of the end 

of each quarter is posted on the website approximately 30 days after the end of the quarter and remains posted until 

replaced by the information for the succeeding quarter. In addition, from time to time (for example, during periods of 

unusual market conditions), additional information regarding the General Boardôs investments will be posted on the 

main page of the General Boardôs website and on the lead page of the investments section of the website. 

 

 

INFLATION PROTECTION FUND  

 

Overview 

 

The Inflation Protection Fund invests approximately 90% of its assets in fixed income instruments and approximately 

10% in commodities futures contracts. It employs a combination of active and passive investment management 

strategies. This type of fund generally ranks relatively low on the spectrum of risk and return. IPF is designed for risk-

averse investors who wish to obtain long-term protection from the loss of purchasing power due to inflation but are 

willing to incur some short-term losses of principal. 

 

Investment and Performance Objectives 

 

The investment objective of IPF is to provide investors with current income and to protect principal from loss of 

purchasing power due to inflation through investment in government issued inflation protected securities, inflation 

sensitive commodities via futures contracts, as well as cash and cash equivalents. The performance objective of IPF is 

to outperform the investment returns of its performance benchmark, the Barclays Capital U.S. Government Inflation-

Linked Bond Index, over a market cycle (three to five years) by 0.25% on average per year. 
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Principal Investment Strategies 

 

The Fund Manager acts as the investment manager to IPF and has engaged multiple investment managers to act as 

subadviser to the Fund.  

 

IPF seeks modest current income while preserving capital. The investment portfolio consists primarily of U.S. and 

international government-issued inflation protected securities, commodities futures contracts, cash and cash 

equivalents, which are designed to protect investors from inflation, and in the case of government-issued securities, are 

normally backed by the credit of the issuing government. For example, U.S. inflation protected securities are known as 

U.S. Treasury Inflation Protected Securities (ñTIPSò). TIPS have a face value of $1,000, bear a fixed coupon rate 

(interest rate), and mature on a specified date in the future. Semiannually, the U.S. Department of Treasury pays the 

interest rate stated on the bond and increases or decreases the value of the bond based on the change in the Consumer 

Price Index (ñCPIò), a measure of inflation issued by the U.S. Department of Commerce. Specifically, for the purpose 

of TIPS, the CPI index used is the non-seasonally adjusted U.S. City Average All Items Consumer Price Index for All 

Urban Consumers (ñCPI-Uò), published monthly by the U.S. Department of Labor Bureau of Labor Statistics 

(ñBLSò). If there is a decrease in the CPI-U, the U.S. government will lower the price of the bond but will never lower 

the price below the par value of the security. TIPS are backed by the full faith and credit of the U.S. government. 

International inflation protected securities are structured in a manner broadly similar to TIPS but are issued and backed 

by the respective bondsô countries. IPF strives to hold inflation protected securities with an average maturity of about 

ten years, similar to that of its performance benchmark. IPFôs investment portfolio may also include up to 10% of 

commodities futures contracts, as well as cash and cash equivalents.  

 

Individual Investment Managers apply qualitative and/or quantitative factors in evaluating the merits of purchasing 

and/or selling specific securities. The Investment Manager may also potentially apply other investment strategies to 

increase or decrease IPFôs exposure to changing security prices or other factors that affect security values. The 

Investment Manager makes active investment decisions and may hold securities that are not in the Fundôs performance 

benchmark. This is particularly the case for IPF, which invests in global inflation-protected securities yet has a 

benchmark that includes only domestic inflation-protected securities. In addition, the Investment Manager may not 

hold all the securities that are in the performance benchmark or may hold such securities using a different allocation 

than the performance benchmark. Hence, there is a risk that IPF will perform below its performance benchmark. IPFôs 

investment performance may also be less than that of its performance benchmark due to expenses of the Fund, the 

timing of the Fundôs investment in portfolio securities (including timing factors due to cash flows in and out of the 

Fund), and differences in how and when the Fundôs units and index are valued.  

 

The Investment Managers of IPF are required to conduct the investment of IPF assets in accordance with the 

Investment Policy. IPF selects and manages investments in a manner that is consistent with Socially Responsible 

Investing. IPF participates in the Portfolio Screening aspect of Socially Responsible Investing.  

 

Principal Investment Risks 

 

IPF is subject to risks inherent in the domestic and international money and bond markets. IPFôs unit value changes 

daily based on the market values of the securities which IPF owns. IPFôs unit value may increase or decrease during 

the time period that an investor owns units of IPF. This means that an investor may experience gains or losses on an 

investment in IPF. It is possible to lose money by investing in IPF. Factors that may influence the value of IPF-owned 

securities and, hence, IPFôs unit value, include: 
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Market Risk. IPF invests in publicly traded securities, which are subject to price fluctuations based on many 

economic, political, regulatory and other factors. In addition, the commodities portion of the portfolio may experience 

significant fluctuations in value during times of volatile commodities prices. 

 

Investment Style and Security-Specific Risk. The value of an individual security or a class of securities may 

undergo price changes that are different and potentially more volatile than that of the market as a whole; among other 

factors, security price changes may be influenced by the ability of a security issuer to pay interest or dividends on the 

security. 

 

Credit Risk. A borrower or an issuer of debt securities may not fulfill its financial obligations in the repayment terms 

of that security 

 

Country Risk. Securities issued in other countries are subject to risks specific to the policies and economic conditions 

in those countries. 

 

Currency Risk. The value of the currency in which the security is denominated may increase or decrease in relation 

to the U.S. dollar, resulting in a corresponding decrease or increase in the U.S. dollar value of assets held and proceeds 

received. 

 

Derivatives Risk. Derivatives are subject to price fluctuation that may differ from that of the securities or entities that 

underlie the derivatives.  

 

Interest Rate Risk. The value of inflation protected securities, and therefore the value of IPF, is subject to variation 

in real interest rates (interest rates adjusted for the effect of inflation). If investor expectations for real interest rates rise, 

the price of inflation protected securities (and therefore the price of IPF which is comprised of inflation protected 

securities) will fall. Changes in the relationship between short term and long term interest rates may also affect the 

value of inflation protected securities. 

 

Deflation Risk. Depending on the issuing country, the face value of an inflation protected bond  

could either fall below its par value or decline in value to its par value. The unit price of IPF reflects such  

increases and decreases of the face value of the underlying securities. For a history of changes in  

the Consumer Price Index, please see the website of the BLS at http://data.bls.gov/PDQ/servlet/ 

SurveyOutputServlet?request_action=wh&graph_name=CU_cpibrief. 

 

Liquidity Risk. This risk is reflected by the market price that is available to liquidate investments in order to meet 

withdrawal demands by investors. If redemption requests are high, the Fund may incur a cost to liquidate sufficient 

investments to meet redemption requests. 

 

Disclosure of Portfolio Holdings 

 

Information concerning the Fundôs portfolio holdings is available on the General Board and Wespath websites at 

www.gbop.org/UserFiles/file/sri/holdings/fund32.pdf. A complete listing of the Fundôs portfolio holdings as of the end 

of each quarter is posted on both websites approximately 30 days after the end of the quarter and remains posted until 

replaced by the information for the succeeding quarter. In addition, from time to time (for example, during periods of 

unusual market conditions), additional information regarding the Fund Managerôs investments will be posted on the 

main page of the General Board and the Wespath websites and on the lead page of the investments section of the 

websites. 

 

http://www.gbop.org/UserFiles/file/sri/holdings/fund32.pdf
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FIXED INCOME FUND 

 

Overview 

 

The Fixed Income Fund is comprised of fixed income instruments and employs various investment management 

strategies. Bond funds are generally in the moderate range on the risk-return spectrum. FIF is designed for investors 

who seek a greater portion of their investment return from current income, but exhibit willingness to incur some risk 

for the potential of modest capital appreciation.  

 

Investment and Performance Objectives 

 

The investment objective of FIF is to earn current income by primarily investing in a broad mix of fixed income 

instruments. The performance objective of FIF is to outperform the investment returns of its performance benchmark, 

Barclays Capital U.S. Universal Index excluding Mortgage-Backed Securities), over a market cycle (three to five 

years) by 0.5% on average per year. 

 

Principal Investment Strategies 

 

The Fund Manager acts as the investment manager to FIF and has engaged multiple investment managers to act as 

subadviser to the Fund.  

 

FIF seeks high current income while preserving capital. FIFôs portfolio is primarily comprised of a broad range of 

fixed income instruments such as U.S. government and agency bonds, corporate bonds, mortgage-backed securities and 

asset-backed securities. The corporate bonds held are primarily of companies that are domiciled in the U.S. FIF may 

also hold up to 20% of its value in bonds with a rating below investment grade and up to 20% of its value in foreign 

bonds denominated in currencies other than the U.S. dollar. Below investment grade exposure may exceed the 20% cap 

in periods of economic distress. FIF will also hold participation interests in loans secured by mortgages and other types 

of affordable housing loans initiated through the Fund Managerôs Positive Social Purpose Lending Program. Please see 

ñAdditional Information About the Fundsô Principal Investment Strategies ï Positive Social Purpose Lending 

Programò for further information. In addition, FIF may also invest in financial futures contracts. FIF strives to hold 

bonds with an average maturity of approximately seven years, similar to that of the performance benchmark. 

 

Within FIF, funds are allocated among investment types, styles, and Investment Managers. Allocation decisions are 

guided by the Investment Policy. Individual Investment Managers may apply qualitative and/or quantitative factors in 

evaluating the merits of purchasing and/or selling specific investments. Individual Investment Managers may also 

potentially apply other investment strategies to increase or decrease FIFôs exposure to changing security prices or other 

factors that affect security values. The specific strategies used depend on whether an Investment Manager is under a 

mandate to actively manage or passively manage investments.  

 

Some Investment Managers in FIF attempt to slightly outperform the returns of their individual performance 

benchmarks. Because it is difficult to hold all of the securities in the individual performance benchmarks, these 

Investment Managers may replicate characteristics of the benchmark, such as types of bonds, interest rate, credit 

quality and maturity. Other Investment Managers attempt to meaningfully outperform their individual performance 

benchmarks. These Investment Managers have different performance benchmarks than FIF as a whole, make active 



Investment Funds Description  

 

 

V1101 Revised: 082611 50 

investment decisions, and may hold securities that are not in their individual performance benchmarks. In addition, 

these Investment Managers may not hold all the securities that are in the individual performance benchmarks or may 

hold securities using a different allocation than the individual performance benchmarks. Hence, there is a risk that FIF 

will underperform its overall benchmark. FIFôs investment performance may also be less than that of its performance 

benchmark due to expenses of the Fund, the timing of the Fundôs investment in portfolio securities (including timing 

factors due to cash flows in and out of the Fund), and differences in how and when the Fundôs units and index are 

valued.  

 

The Investment Managers of FIF are required to conduct the investment of FIF assets in accordance with the 

Investment Policy. FIF selects and manages investments in a manner that is consistent with Socially Responsible 

Investing. FIF participates in three aspects of Socially Responsible Investing: Portfolio Screening, Positive Social 

Purpose Lending, and Emerging Manager Program.  

 

Principal Investment Risks 

 

FIF is subject to risks inherent in the bond market. FIFôs unit value changes daily based on the market values of the 

securities which FIF owns. FIFôs unit value may increase or decrease during the time period that an investor owns units 

of FIF. This means that an investor may experience gains or losses on an investment in FIF. It is possible to lose money 

by investing in FIF. Factors that may influence the value of FIF-owned securities, and, hence, FIFôs unit value, include:  

 

Market Risk. FIF invests in publicly traded securities, which are subject to price fluctuation based on many 

economic, political, regulatory and other factors. 

 

Investment Style and Security-Specific Risk. The value of an individual security or a class of securities may 

undergo price changes that are different and potentially more volatile than that of the market as a whole; among other 

factors, security price changes may be influenced by the ability of a security issuer to pay interest or dividends on the 

security. 

 

Credit Risk. A borrower or an issuer of debt securities may not fulfill its financial obligations in the repayment terms 

of that security.  

 

Country Risk. Securities issued in other countries are subject to risks specific to the policies and economic conditions 

in those countries. 

 

Currency Risk. The value of the currency in which the security is denominated may increase or decrease in relation 

to the U.S. dollar, resulting in a corresponding decrease or increase in the U.S. dollar value of the assets held and 

proceeds received. 

 

Derivatives Risk. Derivatives are subject to price fluctuations that may differ from those of the securities or entities that 

underlie the derivatives.  

 

Interest Rate Risk. The price of securities is often affected by general changes in interest rate levels. For instance, a 

rise in interest rates generally causes bond prices to decrease. Changes in the relationship between short term and long 

term interest rates may also affect the value of fixed income securities. 

 

Liquidity Risk. Many alternative investments, such as affordable housing loans, cannot be sold in public markets. 

Recognizing value from such investments usually depends upon repayment at maturity or finding a private buyer.  
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Prepayment Risk. Some fixed income instruments can be prepaid, which may result in an early unscheduled return 

of principal. When principal is returned early, future interest payments will not be paid on that part of the principal, and 

reinvestment risk is introduced since interest rates may have declined since the original purchase of the instrument. 

 

Disclosure of Portfolio Holdings 

 

Information concerning the Fundôs portfolio holdings is available on the General Board and Wespath websites at 

www.gbop.org/UserFiles/file/sri/holdings/fund30.pdf. A complete listing of the Fundôs portfolio holdings as of the end 

of each quarter is posted on both websites approximately 30 days after the end of the quarter and remains posted until 

replaced by the information for the succeeding quarter. In addition, from time to time (for example, during periods of 

unusual market conditions), additional information regarding the Fund Managerôs investments will be posted on the 

main page of the General Board and Wespath websites and on the lead page of the investments section of the websites. 

 

 

MULTIPLE ASSET FUND 

 

Overview 

 

The Multiple Asset Fund is a balanced, broadly diversified, multiple-asset-class fund of funds that holds units in four 

other Funds. Balanced funds generally rank moderate to high on the risk-return spectrum. MAF is designed for 

investors with a relatively long time horizon who seek long-term investment growth and income from exposure to a 

broadly diversified portfolio. Investors in MAF should be willing to experience some fluctuations in the value of the 

Fund, though not as much as from holding a fund comprised exclusively of common stocks. 

 

Investment and Performance Objectives 

 

MAFôs investment objective is to maximize long-term investment returns, including current income and capital 

appreciation, while reducing short-term risk by investing in a broad mix of investments. The performance objective of 

MAF is to outperform the investment returns of its performance benchmark (45% Russell 3000 Index, 20% MSCI 

ACWI ex USA IMI, 25% Barclays Capital U.S. Universal Index excluding Mortgage Backed Securities, and 10% 

Barclays Capital U.S. Government Inflation-Linked Bond Index) by 0.8% on average per year (net of all fees) over an 

extended investment cycle (10 to 20 years). 

 

Principal Investment Strategies 

 

The Fund Manager acts as the investment manager to MAF and manages MAFôs asset allocation among four other 

Funds offered by the Fund Manager.  

 

MAF is comprised of the following pre-specified allocation of four other Funds: 45% U.S. Equity Fund, 20% 

International Equity Fund, 25% Fixed Income Fund, and 10% Inflation Protection Fund. The actual allocation will 

likely not conform to the pre-specified mix due to market fluctuations. However, the Fund Manager will periodically 

rebalance MAF back to the pre-specified mix when the actual holdings fall outside of a specified range. U.S. Equity 

Fund holdings will be rebalanced if they fall outside of a range of 42-48% of MAF; International Equity Fund holdings 
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will be rebalanced if they fall outside of a range of 18-22% of MAF; Fixed Income Fund holdings will be rebalanced if 

they fall outside of a range of 23-27% of MAF; and Inflation Protection Fund holdings will be rebalanced if they fall 

outside of a range of 8-12% of MAF. During aberrant market conditions, the Fund Manager may temporarily elect to 

suspend rebalancing back to the pre-specified mix. The Fund Manager will resume rebalancing once market conditions 

have improved. 

 

In determining these asset allocation guidelines, consideration was given to the general retirement-related purpose of 

most MAF-invested funds, including diversification, the relatively long time horizon and the relatively high-expected 

return normally associated with such funds. Consideration was also given to the typical asset allocation of other similar 

funds. 

 

Some of the underlying active Investment Managers of the Funds in which MAF invests make active investment 

decisions and may hold securities that are not in their individual performance benchmarks. In addition, these 

Investment Managers may not hold all the securities that are in the individual performance benchmarks or may hold 

securities using a different allocation than the individual performance benchmarks. Hence, there is a risk that MAF will 

underperform its overall benchmark. MAFôs investment performance may also be less than that of its performance 

benchmark due to expenses of the underlying Funds, the timing of the underlying Fundsô investments in securities 

(including timing factors due to cash flows in and out of the underlying Funds), and differences in how and when the 

underlying Fundsô units and index are valued. 

 

The Investment Managers of MAF are required to conduct the investment of MAF assets in accordance with the 

Investment Policy. MAF selects and manages investments in a manner that is consistent with Socially Responsible 

Investing. Through its underlying Funds investments, MAF participates in all five aspects of Socially Responsible 

Investing: Portfolio Screening, Positive Social Purpose Lending, Proxy Voting, Shareholder Advocacy and Emerging 

Manager Program.  

 

Principal Investment Risks 

 

Given the broad array of asset classes in which MAFôs underlying Funds invest, many risk factors can impact the 

performance of the Fund. MAFôs unit value changes daily based on the market values of the underlying Funds, which 

MAF owns. MAFôs unit value may increase or decrease during the time period that an investor owns units of MAF. 

This means that an investor may experience gains or losses on an investment in MAF. It is possible to lose money by 

investing in MAF. Factors that may influence the value of the underlying Funds in which MAF invests and, hence, 

MAFôs unit value, include:  

 

Market Risk. The underlying Funds in which MAF invests trade in publicly traded securities, which are subject to 

price fluctuation based on many economic, political, regulatory, and other factors.  

 

Investment Style and Security-Specific Risk. The value of an individual security or a class of securities may 

undergo price changes that are different and potentially more volatile than that of the market as a whole; among other 

factors, security price changes may be influenced by the ability of a security issuer to pay interest or dividends on the 

security. 

 

Credit Risk. A borrower or an issuer of debt securities may not fulfill its financial obligations in the repayment of that 

security.  

 

Country Risk. Securities issued in other countries are subject to risks specific to the policies and economic conditions 

in those countries. 
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Currency Risk. The value of the currency in which the security is denominated may increase or decrease in relation 

to the U.S. dollar, resulting in a corresponding decrease or increase in the U.S. dollar value of the assets held and 

proceeds received. 

 

Deflation Risk. Depending on the issuing country, the face value of an inflation protected bond could either fall 

below its par value or decline in value to its par value.  

 

Derivatives Risk. Derivatives are subject to price fluctuations that may differ from those of the securities or entities that 

underlie the derivatives.  

 

Interest Rate Risk. The price of securities is often affected by general changes in interest rate levels. For instance, a 

rise in interest rates generally causes bond prices to decrease. Changes in the relationship between short term and long 

term interest rates may also affect the value of securities. 

 

Prepayment Risk. Some fixed income securities can be prepaid, which may result in an early unscheduled return of 

principal. When principal is returned early, future interest payments will not be paid on that part of the principal, and 

reinvestment risk is introduced since interest rates may have declined since the original purchase of the bond. 

 

Liquidity Risk. Many alternative investments, such as affordable housing loans, and private equity and private real 

estate partnerships, cannot be sold in public markets. Recognizing value from such investments usually depends upon 

repayment at maturity or finding a private buyer. 

 

Disclosure of Portfolio Holdings 

 

Information concerning the Fundôs portfolio holdings is available on the General Board and Wespath websites at 

www.gbophb.org/UserFiles/File/sri/holdings/fund10.pdf. A complete listing of the Fundôs portfolio holdings as of the 

end of each quarter is posted on the websites approximately 30 days after the end of the quarter and remains posted 

until replaced by the information for the succeeding quarter. In addition, from time to time (for example, during 

periods of unusual market conditions), additional information regarding the Fund Managerôs investments will be 

posted on the main page of the General Boardand the Wespath websites and on the lead page of the investments section 

of the websites. 

 

 

BALANCED SOCIAL VALUES PLUS FUND 

 

Overview 

 

The Balanced Social Values Plus Fund is a balanced investment fund, comprised of a broadly diversified group of 

investment assets, with an added emphasis on the Socially Responsible Investing objectives of the Church. A portion 

of the Fund is passively managed and a portion of the Fund is actively managed. This type of fund is generally 

characterized as moderate to high on the risk-return spectrum. BSVP is designed for investors who: 

 

 Have a relatively long time horizon; 
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 Seek long-term investment growth and income from exposure to a diversified portfolio comprised of stocks, bonds 

and cash instruments; 

 Are willing to experience fluctuations in the value of the Fund, though not as much as from holding a Fund 

comprised exclusively of common stocks;  

 Desire to significantly limit exposure to military contractors or direct obligations of the U.S. government;  

 Seek additional social screening for companies with positive environmental, social and governance records; and/or 

 Would like to more actively support Socially Responsible Investing through the investment in affordable housing 

mortgages.  

 

Investment and Performance Objectives 

 

BSVPôs investment objective is to earn current income and capital appreciation by investing in a broad mix of 

investments with added emphasis on the Socially Responsible Investing objectives of the Church. The performance 

objective of BSVP is to produce a return that, on average, exceeds that of its custom benchmark (60% FTSE KLD 400 

Social Index, 30% Barclays Capital Fixed Rate Mortgage Backed Securities Index and 10% Bank of America Merrill 

Lynch 3-Month Treasury Bill Index) by 0.1% per year over a market cycle (three to five years).  

 

Principal Investment Strategies 

 

The Fund Manager acts as the investment manager to BSVP and has engaged Northern Trust Global Investments 

(ñNTGIò) to act as subadviser to the equity portion of the Fund.  

 

BSVP is a balanced fund, which strives to maximize long-term investment returns while reducing short-term risk 

through the use of diversification. BSVPôs equity component is indexed with the MSCI KLD 400 Social Index 

(ñMSCI KLD 400ò) and the fixed income component is actively managed through the Fund Managerôs Positive Social 

Purpose Lending Program (ñPSPò). BSVP is designed to outperform a mix of commonly recognized indices 

representing the performance of the U.S. stock and bond markets. BSVP provides additional investment screening for 

investors who, due to personal convictions, wish to avoid investments in companies and other entities that fund 

military operations. 

 

BSVP strives to adhere to the following parameters set forth in the Investment Policy:  

 

 The Fund shall be a balanced fund of fixed-income securities, equity-type securities and short-term securities. The 

target allocation shall be 60% equities, 30% fixed income and 10% short-term investments. We may change the 

target allocation from time to time. 

 In order to limit exposure to military contractors and direct obligations of the U.S. government, the following 

securities are to be excluded from investment: 

 The currently listed and published top 100 companies receiving the largest dollar volume of prime contract awards 

from the Department of Defense related to the production and distribution of military armaments. 

 Any company with an identifiable Department of Defense contract award related to the production and distribution 

of military armaments if that companyôs ratio of Department of Defense contracts to gross revenues is larger than 

5%. 

 Any company with an identifiable nuclear weapons contract. 

 U.S. Treasury Securities (except when held in the Short Term Investment Fund). 

 The Fund shall seek investments with positive social impact as much as possible and consistent with the Investment 

Policy. 
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Note that the Fundôs allocation to short-term investments (targeted at 10%) is invested in STIF. STIF is not managed 

with the same screening guidelines used for BSVP. 

 

Beginning October 1, 2007, the Fund Manager engaged the services of NTGI. NTGI manages the equity portion of the 

Fund as an index fund which reduces the Fundôs performance variance compared to its benchmark and also reduces 

Fund expenses. The Fundôs equity holdings mirror the MSCI KLD 400. The MSCI KLD 400 is known among socially 

responsible investors. It is similar to the S&P 500 in that it holds the stocks of approximately 250 large companies also 

held by the S&P 500 and 150 smaller companies. The MSCI KLD 400 is unique because in addition to excluding 

companies that derive 10-15% or more of revenues from alcohol, tobacco, weapons, and other products and services 

prohibited by the Social Principles, it also screens for companies that have positive environmental, social, and 

governance records. The Fund Manager continues to internally manage the fixed-income component of BSVP by 

holding loans originated through the Fund Managerôs Positive Social Purpose Lending Program.  

 

BSVPôs investment performance may be less than that of its performance benchmark due to expenses of the Fund, the 

timing of the Fundôs investment in portfolio securities (including timing factors due to cash flows in and out of the 

Fund), and differences in how and when the Fundôs units and index are valued. 

  

The Investment Managers of BSVP are required to conduct the investment of BSVP assets in accordance with the 

Investment Policy. BSVP selects and manages investments in a manner that is consistent with Socially Responsible 

Investing. BSVP participates in all five aspects of Socially Responsible Investing: Portfolio Screening, Positive Social 

Purpose Lending, Shareholder Advocacy, Proxy Voting and Emerging Manager Program.  

 

Principal Investment Risks 

 

Given the broad spectrum of asset classes in which BSVP invests, many risk factors can impact the performance of the 

Fund. BSVPôs unit value changes daily based upon the market values of the securities which BSVP owns. BSVPôs unit 

value may increase or decrease during the time period that an investor owns units of BSVP. This means that an 

investor may experience gains or losses on an investment in BSVP. It is possible to lose money by investing in BSVP. 

Factors that may influence the value of BSVP-owned securities and, hence, BSVPôs unit value, include: 

 

Market Risk. BSVP invests in publicly traded securities, which are subject to price fluctuation based on many 

economic, political, regulatory and other factors.  

 

Investment Style and Security-Specific Risk. The value of an individual security or a class of securities may 

undergo price changes that are different and potentially more volatile than that of the market as a whole; among other 

factors, security price changes may be influenced by the ability of a security issuer to pay interest or dividends on the 

security. 

 

Credit Risk. A borrower or an issuer of debt securities may not fulfill its financial obligations in the repayment of that 

security.  

 

Interest Rate Risk. The price of securities is often affected by general changes in interest rate levels. For instance, a 

rise in interest rates generally causes bond prices to decrease. Changes in the relationship between short term and long 

term interest rates may also affect the value of securities. 

 

Prepayment Risk. Borrowers can potentially prepay loans originated through the PSP, which may result in an early 

unscheduled return of principal. Accordingly, the Fund will not receive future interest payments. Hence, the Fund is 

exposed to reinvestment risk as interest rates may have declined since the original purchase of the bond.  
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Liquidity Risk. Many affordable housing loans cannot be sold in public markets. Recognizing value from such 

investments usually depends upon repayment at maturity or finding a private buyer. 

 

Diversification Risk. Socially Responsible Investing may limit the universe of potential investments, thereby 

potentially limiting available investment returns in comparison with other balanced funds. 

 

Disclosure of Portfolio Holdings 

 

Information concerning the Fundôs portfolio holdings is available on the General Board website at 

www.gbophb.org/UserFiles/File/sri/holdings/fund50.pdf. A complete listing of the Fundôs portfolio holdings as of the 

end of each quarter is posted on the website approximately 30 days after the end of the quarter and remains posted until 

replaced by the information for the succeeding quarter. In addition, from time to time (for example, during periods of 

unusual market conditions), additional information regarding the Fund Managerôs investments will be posted on the 

main page of the General Boardôs website and on the lead page of the investments section of the website. 

 

 

U.S. EQUITY FUND 

 

Overview 

 

The U.S. Equity Fund is comprised primarily of U.S. stocks and stock index futures and employs a combination of 

active and passive investment management strategies.  As of December 31, 2010, stocks and stock index futures 

represented approximately 90% of USEF. Stock funds generally rank high on the risk-return spectrum. USEF is 

designed for investors who seek long-term investment growth through exposure to the broad U.S. stock market and 

who are willing to accept the risk of potentially wide fluctuations in the unit price of the Fund.  

 

Investment and Performance Objectives 

 

The investment objective of USEF is to obtain long-term capital appreciation by investing in a broadly diversified 

portfolio that includes stocks of companies primarily domiciled in the U.S. and traded on a regulated U.S. stock 

exchange. The performance objective of USEF is to outperform the investment returns of its performance benchmark, 

the Russell 3000 Index, over a market cycle (three to five years) by 0.75% on average per year. 

 

Principal Investment Strategies 

 

The Fund Manager acts as the investment manager to USEF and has engaged multiple investment managers to act as 

subadviser to the Fund.  

 

USEF seeks long-term capital appreciation through exposure to the broad U.S. stock market. The Fund is primarily 

comprised of stocks and stock index futures. USEF also invests in dollar-denominated shares of non-U.S. domiciled 

companies. In addition, a portion of USEF may be invested in publicly traded Real Estate Investment Trusts 

(ñREITsò). Up to 12% of USEF may also be invested in private equity and private real estate partnerships. During 

2008, market fluctuations resulted in USEF holding a higher percentage of its value in private equity and private real 
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estate partnerships than specified in the Investment Policy. Since these investments are not readily marketable, USEF 

had a higher percentage of the Fund allocated to these investments. For information on the pricing of private equity and 

private real estate investments, please refer to ñShareholder Information ï Valuing Unitsò.  

 

Equity investments in the U.S. are often classified by size, style, and strategy. Size classification refers to the total 

market value of the issuing company. Market value equals the number of issued and outstanding shares multiplied by 

the current market price. Equity securities referred to as ñlarge capò are generally those issued by companies with total 

market value of $10 billion or more. Equity securities referred to as ñmid capò are generally those issued by companies 

with total market value between $2 billion and $10 billion. Equity securities referred to as ñsmall capò are generally 

those issued by companies with total market value of less than $2 billion. Style classification refers to the basis on 

which a decision is made to invest in a particular equity security. Equity securities that are considered to have a stock 

price that represents an attractive value, based on the fundamental operating characteristics of the company, are 

classified as ñvalueò equity investments. Equity securities issued by companies that are expected to experience revenue 

and/or earnings growth greater than their competitors or industry peers or derive sales from products or services that 

are growing faster than the general economy are classified as ñgrowthò equity investments. Strategy classification 

refers to the use of passive or active investment management strategies. For updates to USEFôs allocations made by the 

Fund Manager, please see the General Board website at www.gbophb.org/UserFiles/File/sri/style_allocation.pdf. 

 

Within USEF, funds are allocated among these equity investment sizes, styles, strategies, and Investment Managers. In 

addition, USEF allows for allocations to alternative investments. Allocation decisions are guided by the Investment 

Policy. Individual Investment Managers may use qualitative and/or quantitative factors in evaluating the merits of 

purchasing and/or selling specific investments. Individual Investment Managers may also potentially use other 

investment strategies to increase or decrease USEFôs exposure to changing security prices or other factors that affect 

security values. The specific strategies used depend on whether an Investment Manager is under a mandate to actively 

manage or passively manage investments.  

 

The passively managed components of USEF attempt to match the returns of their individual performance benchmarks 

as closely as possible, after adjusting for companies that do not meet the Fund Managerôs guidelines for Socially 

Responsible Investing. The passively managed components of USEF may use a sampling approach to create a portfolio 

that closely matches the overall characteristics of the performance benchmark without investing in all of the stocks in 

the performance benchmark. The actively managed components of USEF attempt to outperform their individual 

performance benchmarks, which may include securities of companies that are excluded from investment by USEF. The 

underlying passive and active Investment Managers have different performance benchmarks than USEF as a whole. 

The active Investment Managers make active investment decisions and may hold securities that are not in their 

individual performance benchmarks. In addition, these Investment Managers may not hold all the securities that are in 

the individual performance benchmarks or may hold such securities using a different allocation than the individual 

performance benchmarks. Hence, there is a risk that USEF will underperform its overall benchmark. USEFôs 

investment performance may also be less than that of its performance benchmark due to expenses of the Fund, the 

timing of the Fundôs investment in securities (including timing factors due to cash flows in and out of the Fund), and 

differences in how and when the Fundôs units and index are valued. 

 

The Investment Managers of USEF are required to conduct the investment of USEF assets in accordance with the 

Investment Policy. USEF selects and manages investments in a manner that is consistent with Socially Responsible 

Investing. USEF participates in four aspects of Socially Responsible Investing: Portfolio Screening, Shareholder 

Advocacy, Proxy Voting and Emerging Manager Program.  

 

http://www.gbophb.org/UserFiles/File/sri/style_allocation.pdf
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Principal Investment Risks 

 

USEF is subject to risks inherent in the U.S. equity market. USEFôs unit value changes daily based on the market 

values of the securities which USEF owns. USEFôs unit value may increase or decrease during the time period that an 

investor owns units of USEF. This means that an investor may experience gains or losses on an investment in USEF. It 

is possible to lose money by investing in USEF. Factors that may influence the value of USEF-owned securities and, 

hence, USEFôs unit value, include:  

 

Market Risk. USEF invests in publicly traded securities, which are subject to price fluctuation based on many 

economic, political, regulatory and other factors. In addition, alternative investments such as private equity and private 

real estate partnerships may be subject to valuation changes based on market conditions. 

 

Investment Style and Security-Specific Risk. The value of an individual security or a class of securities may 

undergo price changes that are different and potentially more volatile than that of the market as a whole; among other 

factors, security price changes may be influenced by the ability of a security issuer to pay interest or dividends on the 

security. 

 

Country Risk. Securities issued in other countries are subject to risks specific to the policies and economic conditions 

in those countries.  

 

Currency Risk. The value of the currency in which the security is denominated may increase or decrease in relation 

to the U.S. dollar, resulting in a decrease or increase in the U.S. dollar value of the assets held and proceeds received. 

 

Derivatives Risk. Derivatives are subject to price fluctuations that may differ from those of the securities or entities that 

underlie the derivatives.  

 

Liquidity Risk. Many alternative investments, such as affordable housing loans, and private equity and private real 

estate partnerships, cannot be sold in public markets. Recognizing value from such investments usually depends upon 

repayment at maturity or finding a private buyer. 

 

Disclosure of Portfolio Holdings 

 

Information concerning the Fundôs portfolio holdings is available on the General Board and the Wespath websites at 

www.gbop.org/UserFiles/file/sri/holdings/fund20.pdf. A complete listing of the Fundôs portfolio holdings as of the end 

of each quarter is posted on the websites approximately 30 days after the end of the quarter and remains posted until 

replaced by the information for the succeeding quarter. In addition, from time to time (for example, during periods of 

unusual market conditions), additional information regarding the Fund Managerôs investments will be posted on the 

main page of the General Board and the Wespath websites and on the lead page of the investments section of the 

websites. 

 

 

http://www.gbop.org/UserFiles/file/sri/holdings/fund20.pdf
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INTERNATIONAL EQUITY FUND  

 

Overview 

 

The International Equity Fund is an actively managed foreign stock fund. Foreign stock funds are generally among the 

highest ranking on the risk-return spectrum. IEF is designed for investors who seek long-term investment growth 

through exposure to companies based in developed and lesser developed foreign countries and who are willing to 

accept the risk of wide fluctuations in the unit price of the Fund in return for long-term superior investment 

performance. 

 

Investment and Performance Objectives 

 

The investment objective of IEF is to earn long-term capital appreciation from a diversified portfolio of stocks of 

companies whose equity securities are traded on a regulated foreign stock exchange. These companies may be 

domiciled in any country, including the U.S. The performance objective of IEF is to outperform the investment returns 

of its performance benchmark, the MSCI All Country World Index (ACWI) ex USA IMI, over a market cycle (three to 

five years) by 2.0% on average per year. 

 

Principal Investment Strategies 

 

The Fund Manager acts as the investment manager to IEF and has engaged multiple investment managers to act as 

subadviser to the Fund.  

 

IEF seeks a favorable long-term rate of return from a broadly diversified portfolio of foreign stocks of developed and 

lesser developed (emerging market) countries, including a diversified cross-section of economic sectors and industries. 

The Investment Managers decide how to allocate Fund assets among different countries and/or regions of the world. 

The Investment Managers also evaluate the prospects for individual companies based on the Investment Managersô 

assessments of sales and earnings outlooks. IEF may also invest in currency forward contracts and publicly traded 

REITs. In addition, up to 12% of IEF may also be invested in private equity and private real estate partnerships. For 

information on the pricing of private equity and private real estate investments, please refer to ñShareholder 

Information ï Valuing Unitsò. The Investment Managers each have a different management style focus. These include 

core international developed equity, growth developed international equity, small cap developed international equity, 

and emerging international equity. The current target allocation for IEF is 43% core international developed equity, 

15% growth developed international equity, 15% small cap developed international equity, 18% emerging international 

equity, 7% international REITs and 2% private real estate partnerships. We may change the target allocation from time 

to time. 

 

Within IEF, funds are allocated among investment types, styles, and Investment Managers. Allocation decisions are 

guided by the Investment Policy. Individual Investment Managers may use qualitative and/or quantitative factors in 

evaluating the merits of purchasing and/or selling specific investments. Individual Investment Managers may also 

potentially use other investment strategies to increase or decrease IEFôs exposure to changing security prices or other 

factors that affect security values. 

 


















































